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‘Cosmonants Have a ngh

Two Soviet cosmonants, Alexander Konkov, lefi, and Yubya

Apollo-era
and Rocket Center at Huntsville, Alabama. Ten cosmonants, in
. exchange program, gre touring U.S. space insiallations.

Thne

spacesuits at the Alabema Space

SoViet Reassures Hanoi

Over Tles With Bel] mg

Singapore officials said Tuesday
lhatHanmsmllford:mmaumuf
the “Pol Pot clique” meant dis-
banding the coalition and its guer-
rilla forces, a move that would

und:spuledeonuolofCambod:a.
Mr. Ligachev, a deputy to the
Sunetleadn- hﬂduilS.Gorba—

Reagan Urges Immumty for 2

Says Ex-Aides
Would Have
To Testify

The Azsocared Press

WASHINGTON — Pregiden:
Ronald Reagan called on Tuesday
ou the Senate intelligence commit-
1ee 10 grant limited immunity 10
rwo former White House national
security aides 1o compel them 10
testify in the investigation into the
secrel sale of arms 1o Iran and
diversion of profits to the Nicara-

rebels.

Meanwhile, Mr. Reagan's chief
of staff, Donald T. Regan, testiffed
under oath that no oae in the Rea-
gan adminjistration was ever antho-
rized to divert money from Iran
arms sales 1o Nicaraguan rebels,

Mr. Regan, emerging from more
than fonr hours of 12sumony 1o the
Senate intefligence committee be-
hind closed doors, said that he had
nol known of the transfers of mon-
ey, and said, “T do not believe the
president of the United States™
knew about it either.

He denied that Lieutenant Colo-
nel Oliver L. North, dismissed re-
cently as a National Security Coun-
cil staff member, would have been
given top-level antbority to con-
duct 2 program of assistance 10 the
Nicarapuan sebels, known as con-
fras.

Altorney General Edwin Meese
3d said on Nov. 25 that onlv Colo-
nel North knew precisely of that
operation, but that Mr. Reagan's
national security adviser, Vice Ad-
miral John M. Poindexter, had
been aware of its existence.

Mr. Regan said Tuesday thar “I
can tell you that Colonel North or
nobody else was ever authorized to
divert {unds™ o the contras or 10

“anyone clse.,”

Shortly before Mr. Regan spoke
1o reporters, President Reaga ap-
pealed to the intelligence commilt-
tee to move legally 1o oblain testi-
mony by Colonel North and
Admiral Poindexter 10 “get the
facts out before the American peo-
ple as quickly as pnssible 10 get this
ﬁlﬁl behind us,” said the presi-

spokesman, Larry Speakes.

Such a move, be said, wonld not
preclude criminal prosecution for
illegal activities.

Bat the propesal was greeted

The Aznciamed Pres=
The president urged limited immunity for John M. Poindexter, left, and Oliver L. Nort:.

Bush’s Staff Was First in Government
To Know of Missing Contra Aid Plane

By Gerald M. Bovd
New York Times Service

WASHINGTON — Vice Presi-
dent Georse Bush's staff reccived
the first word in the government
that a private U.S. cargo plane car-
rying ammunition and supplies to
the Nicarzguan rebels was missing
over Nicaragua in October, Mr.
Bushb’s office has announced.

The episode shows a muoch closer
relationship than previously ac-
kaowiedged between the vice presi-
dent's staff and the secrer private
network that was supplyving arms 10
the rebels, known as contras.

The tnformation about the piane
was passed on to high-ranking offi-
cials of the National Secority
Council, Mr. Bushs office said
Monday night

Three crew members were killed
when their C-123 went down on
Oct. 5. A fourth, Engene Hasenfus,

ON PAGE 3

Bl The pew dirctor of the U.S.
Natiopal Security Council s
planning to revamp the agency.
¥ Ronald asked Japan's
beip in freeing bostages in Iran,
a former Tokyo official said.

indication 10 date that the adminis-
tratfon was aware of the clandes-
tine network that provided supplies
to the Nicaragnan insurgents.

It suggests that the adminisira-
tion knew more sbout the supply
effort than it has said publicly.

Spokesmen for the administra-
tion, the State Depariment, the
Central Intellizence cy and
the Pentagon have denied that the

flight was in anv way connecteg
with the U.S, government.

Mr. Bush's office said Mr, Ro-
driguez called Colonel Waison
twice, on OcL. 5 and 6. 10 say he had
received information that an air-
craft supplying the rebels was miss-
ing and possibly downed in Nicarz-
pua. It said Colonel Watson then
nformed the White House Situa-
tion Room and the stafl of the
National Security Council.

In addition, the chronology said
Mr. Rodrignez met with Mr. Gregg
and Colonel Watson almost two
months earlier, on Aug. 8, “to ex-
press his concerns™ about the secret
supply network. including the diffi-
culty in maintaining it and the poor
quality of aircraft being used.

Those concerns were then re-

See BUSH, Page 2
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__French Steel I_’rotest. Desire for Jobs vs. Industrial Competitiveness

Axel Krause For the unions, Longwy is als0 2 (25t ~—of their
; ;,.P.Lmndﬂwurm ) ability toretain jobs. Output at Sacilor SA. plants
. METZ, Francé — o an effort to keep the there has fallen since the early 15705 as the work

- French governmeni from accelerating the restroc-

tnnngofm diling steel industry, about 10,000
m

Frm plan’ a 24-hovr - work gowdewn and a

march in-Metz.on Wednesday. - S

The immediate goal of the main organizers, the

Commnnm-lad ‘Genperal Confederation of Labgr,

isto thedmgeuiynmyarohhehstm
ﬁaﬂﬂfﬁm of .the slato-owned Sacilor Steel
wmpan ml.mgwy :

~. A grimy town of 5,000 people northwest of
Mchrmcesbmﬂmw:thBelgumandm

notmandwoﬂetsmWandm]m The

strike . police expect violence on Wednesday.

ofCommmstandnon-commmm

- Leaders )
umonsmdmeyhoped their protests wonld lead to

’ sipiler movemenis in other stecl centers aroumd
anceascmhadumannounmﬂdmmgmmg
_weeks.
Bntthefowslsonm%mlhu::blwfumalrnd
strike Wednieaday, For company, or
gw y ty Commission, the shut-
dmoﬂ.ongwyhnsbecomeatstdthenbilunf
WesletnEumpEsstoel uﬁns&ylbwm'

force has been cut from 25,000 then 10 2400 now.
Underslmngpmuefmmd:egommmt 1o
nestore profits, Sacilor, the region™s dopmnant em-
ployer, wanis to cut the work force 10 around 800.

That, a plant executive concedad last week,
amounts o “a death sentence™ for the planis and

 blast furnacas that have dominaied Longwy's lie
.and the surrounding valley for a centary. The 800

remalning workers will produce beams and wire
from steet made elsewhere.
Unlike the plant exscutive, union officials insist

'ﬁat"smgﬂhasahmuehnre.“asl’emand'rbm
Lougwy was the site of clashes between  pot it :

“We will fight t on the sweets of
Metz, and we are not afraid of repression,” said

-Mr. Tberi, an official of the General Confedera-

tion of Labor, which is known as the CG'T from its
name in French,

M. Tiberi spoke at heavily guarded union head-
quarters in Longwy, where he is belping to orga-

-mz:lhcdnmnsm.hons.ﬁesndtheCGTwas

wmhngms@pmmroughom the economically
depressed Lorraine region.

The demonstration and a foflowup planoed in
Paris for Dec. 29, if they draw hoge support, could

- notonlyslowthcstedmdusnymuucnnmgbm

alux

also prove embarrassing, for the conservative gov-
ermnment of Prime Minister Jacques Chirac.
Reacting to stundent demonsirations in Parjs and

other French cities earlier this month, Mr. Chirac

‘Maybe we are doomed, but
the government does not .
seem to be in control these
days, so perhaps we can
succeed also — at least by
slowing down, if not stopping,
the plant closings.’
w Edouard Wojciech,
A leader of the General
Confederation of Cadres

withdrew a university overhaul plan that bad been
under coansideration by the National Assembiy.
“We saw how the students succseded in the
strects of Paris,” said Edouard Wojciech, an engi-
neer and a leader of the General Confederation of
Cadres, a white-coliar union whose members plan

dli participate in the demonstrations on Wednes-
y.

Gesnering toward gray beams and long lengths
of wire in the Longwy vards, Mr. Wojciech said:
“Maybe we are doomed, but the government does
Doi seem o bein coatrol these days, so perhaps we
can sueceed also —at least by slowing down. if not
stopping, the plant closmgs. We bope the move-
ment will spread elsewbere.”

When demonstrators reach the headquarters of
Sacilor in the ceater of Metz, they will face exeen-
lives with litile room for maneuvering.

I will be there, ready to meet with them, but the
CGT is wrong 10 think we can build a future
around the Lenng stee] plamis™ said Jean Jac-
quet, president of Unimetal-Ascometal, the Saci-
lor subsidiary that operates the Longwy plants.
“All we can talk about is timing, but what would
any delzy accomplish?”

Al issue js the effort by Francis Mer, the chair-
man of both Sacilor and Usinor SA, to restore the
linked stee! companies to profits.

Mr. Mer, whom the government named in Sep-
tember 1o head both companies, said in an inter-
view i Paris on Monday that he remzained “totaily
committed” o elimineting at least 14.000 jobs in
toth companies next year. About 11.600 jobs were
eliminatsd at Usinor and Sacilor piangs this vear,
bringing the combined work force Lo 89,700.

The 1987 reductions, which arz planned at steel
planis throughout France, will not be the end,
according 10 government and compary sourees.
They expect perhaps an additional 6,004 job losses
next year.

“Longwy may be something of 2 symbol. but it
is only one of my many concerns as we altempl I.o
close the gap with our West European compe
1ors, many of whom are already proﬁr.able. Mr
Mer said. He said that be was convinesd he must
accelerate the modernization plan begun under the
previous Socialist government in 1984,

Usinor and Sacilor, representing West Europe’s
largest steel eroup with 1985 sales of 849 billion
francs ($13 bullion at current exchanpe rates), have
not earped a profit in more than 12 vegrs,

Pressure 1o speed up the “Mer Plan” is being
generated by worldwide competition, which has
ch to 2 25-percent drop in European sieel prices
thas vear, and by the free-markel onentations of
both Mr. Mer and his boss, Alain Madelin, the
minister of indusiry.

“I won't surprisc you by saying that in my view,
stee} producion is not an activity for the govern-
ment.” Mr. Madelin recently told a meeting of
French steel officials. Usinor and Sacilor were
nationalized by the Socialists in 1981,

Mr. Mer .'md Mr. Madelin want not only 10

See STEEL, Page 1
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BUSH
Smjj" Knew First

{Contined from Page 1)

layed by the 1wo liusll !lﬂlluﬁhﬂl a
meeting four days later. wiich in-
cluded Egwin G. Corr, the ambas-
sador to El Salvador; Deputy As-
sistant Secretary of State William
G. Walker, and two National Secu-

rity Council officials, Raymood F.
Burghard: and Bob Earl. Also pre-
sent was an pnidentified CIA offi-

¢ial, the chronology said-

Mi, Hasenfus, 45, was a cargo
handier on the C-123. He said im-
mediately after his capture that he
wras working, for the Central Intelli-
gence Agency. But later, in public
appearances before a tribunal in
Managua, he said he was net sure
whether two co-workers. whom he
named as Max Gomez and Ramon
Medina, were CLA operatives.

The agency has denied any coo-
nection with the two mea, Cuban
exiles, whose real names are Felix
Rodriguez and Luis Posada Car-
riles. They had worked with the
ClA durirg and long after the Bay
of Pigs invasion of 1961.

After his capture, Mr. Hasenfus
said be believed that Mr. Gomez
was a friend of Mr. Bush.

Mr. Hasenfus's capture set off
several ional and federal
investigarions into whether the
supply operation, run from Ilo-
pango Air Base in El Salvador, had
links to the administration.

Mr, Hasenfus was paid by Cor-
porate Air Services, a Pennsylva-
nia-based company that he said
was a front for Southern Air Trans-
porl. Southern Air Transport, a
Miami-based concern Lhat was
owned by the C1A untl 1973, has
acknowledged holding a comtract
{o service the planes used in the
supply operation.

AFP Journalists
Extend Sirike

PARIS — Leaders of striking
journalists at the French news
agency Agence France-Presse said
Tuesday that tatks with the chair-
man, Henri Pigeat, failed to pro-
duce a solution o a five-day con-
flict that has halted most outgoing
services.

The jourpalists then voted to ex-
tend the strike a further 48 hours.
Union: representalives of adminis-
trative employees said they had
voled for a 24-hour strike in sup-
port of the journalists.

-

(CM&MP:FI)
alnmwdthemmbmofaspml,
ai

gation of Mm atfeir
when the 100th Congress convenes
garty next month. .

seid, “and I testified that 1 did not
know of any diversion of fumds
from the proceeds of the sales of
arms to Iran to the contras, and I 1
doa't know.”

Senator Dennis DeConcini, a
Arizopa, said the

-+ chief of staff *told an mbelievable

, storymavuybehemblemam

“Iv's the story you've read

-+ about” he said, “and he says he
" ... knew nothing about it. I find that
" unbelievable”

However, Senator Orrin G.

Donald T. Regan, the White House chief of staff, anwmgTuesdayattheCapmlmteshfy Hatch.aRepuinnnol’Umh.md

DIVERT:; Contra Activist

{Continved from Page 1)
tacks on Democrats by a group
representing itself as ponpartisan.

White House officials said Mr.
Channell, a 4]-year-old West Vir-
ginia native known for his fund-
raising ability. and members of his
organizations atended a White
House briefing in October 1985 at
which Patrick H. Buchanan. the
White House communications di-
rector, and Colonel North spoke.

The officials said that Colonel
North reviewed the silwation in
Central America, appealed for sup-
port [or the rebels and showed a
movie.

Mr. Buchanan said Monday that
he had mer m his White House
office with Mr. Channell and said
the fund-raisesr had atwended at
least two White House briefings
along with other conservatives this
year. But Mr. Buchanan said he
bad never discussed specific elec-
tion races with Mr. Channell “or

which candidates he was goiag to
support.”

Harch Act bars civil servants
from taking part in partisan politi-
cal activities.

Late last and early this year
President nald Reagan, Vice
President George Bush and Ed-
ward J. Rollins, then the presi-
dent's top political assistant, all
wrote letters 10 Mr. Channell. The
letters, copies of which were ob-
tained by The New York Times,
praised Mr. Channell for suppert-
ing the fight to renew American
military aid to the Nicaraguan re-
bels, known as coniras.

Mr. Busk wrote that the “work of
the National Endowment for the
Preservation of Liberty is of great
significance to the foreign policy
goals being pursued by the admin-
istration."

The endowment. headed by Mr.
Chanacll, sponsored television ad-
vertisements that criticized some

members of the House of
sentalives for opposing eid to the
contras. The advertisements were
broadcast in the spring, when a new
vote ou the sabject was due.

The endowmeni was listed by
The Lowell Sun a5 one of the recip-
ients of fonds diverted from the
secret arms sales to Iran.

Several sources. including two
people who have worked with Mr.
Chantell in the past. seid be had
met on scvaaldm bownsnons with the
vice t, bot Mr. Bush's
mpm Marlin Emm.m
Monday night that the vice
d:ur'sonlymecungm:erm
nell ook place Oct. 30, 1985. It was
set up. be said, by Lee Arwater, a

pelitical consuitant working on Mr.
Bush's 1988 presidential bid.

The Lowell Son hsted several
Housc members as targets of nega-
tive adverticements last
as ithe House took votes on aid to
the coatras —and said the ads were

Tied to White House; No Use of Iran Funds Seen

run by the National Endowment
for the Preservation of Liberty,
which is a nonprofit foundation.

On Capitol Hil], Senator Patrick
J. Leahy, Democrat of Vermont,
who is the vice chairman of the
intelligence committee, said that i
ColondNonhhadindeedbeenin—
volved in political activilies it
would constitute “an

egregious use -
of power” that “distorts and under-
mines the entire democratic pro- ;

cess.”
“Ymdon’:smdomaml‘amad

rectly or indirectly, for pohlwal
candidares,” he said. “Tt totally de-
means our whaole history of democ-
racy in this country.”
Representative 1. Pickle, Dem-
oczat of Texas, a target of some of
the ads, said ke would institute an
gvsnmof"pohuulm;:
tax:
have besa finked to the Iran-contra
aid deal™

STEEL: French Protest Is Planned

{Continued from Page 1)

restore profits but also to return
the companies 10 private ownership
eventvally. By cutiing the work
force, investing in plant modern-

THERE’'S ONLY ONE GIN
FOR THE WELL-INFORMED.

ization and counting on continued
support by the EC Commission,
Mr, Mer believes the companies
can be profitable bv 1990.

He also hopes the companies wilj
then be in a position to help elimi-
nate what Karl-Heinz Nages, the
EC commissioner for industrial re-
lations. described in an interview in
Brussels as “our very active Euro-
pean crisis cartel.”

Mr. Nagjes. 2 West German,
views Lhe French plan as a crucial
step in averting pressures for pro-
teclion in the cartel, comprising the
commission and Eurofer, a group
of about 20 leading West European
stee! produecers.

operate under a system. a)
pw!;ngby all EC member goverg:
ments and covering about 60 per-
cent of all EC steel prodoction, that
was drafted nearly 10 years ago.
Under this system, the EC and
member ts have paid
$40 billion in subsidies since 1980
while fixing production quotas for
participating companies In an ef-
fort to maimain prices.

As a first ;u?;ly in dls:;lanllmg the
system gra subsidies were
eliminated last Jan 1, Hop
end the system by 1983, the EC
Commission has also proposed io
remove quotas. Last month, how-
ever. EC industry ministers re-
sponded 1o pressures from Egrofer
and decided to postpone action on

quotas umtil March.

Labor Protests
Grow in France

Tmernarional Herald Tribune

PARIS — The planned dem-
onstration by Lorraine steel-
workers on Wednesday is by no
means an isolated event.

# Utility workers plan partial
electricity cuts in Paris on
Wedaesday to protest govern-
ment orders to keep wage in-
creases to a maximuom 3 percent

® Reservation and informa-
tion clerks at the state-owned
railroad, the SNCF, said Tues-
day that they plenned a Gve-
day strike to0 oppose manage-
m:n:s:cfusalmpayam—eﬁd
boous.” -

@ Navigation personnel of
the domestic arrlne Air Inter
said they would strike Dec. 19
and Dec. 2D to oppose the elimi-
nation of a third crew member
in new Airbus 320 planes.

@ Union leaders anmounced

The fomous LOIIQUE-aIgI'IF-d Dove bokla, And rhe reew, ratanke bottles for the Parhyma and the By E Teilette,

Major Curbs
(Continued from Pzge 1)
. idency, which it wi
mhnqquBJ-;‘um‘g‘.:lha: IWIII
The beef plan envisages compen-

saticn for farmers who abandon
catile production, but Ireland

¢ | could pot benefit under the

: : proposal as it already bas such a
7 | relief plan in operation .
3 t was achieved

Irish agreemen
with the offer of a special subsidy
ofnnﬁllionlﬁshpounds(abom
531 million}) for its catte farmers.

The beef and milk revisions will
opean the way for changes in other
agricultural sectors, but these nego-
iiations promise 1o be just as tough.

‘The commission has eszimgied a
shortfall of 4 billion Earopean cur-
rency units (about 54.1 billion) in
next years budget of 36 biltion
ECUs.

The Parliament has ef-
fectively rejecied the b be-
cause of this shorrfall and diplo-
mats said this frst step in the
revision might enable the Parlia-
ment o pass the budget.

& US-EC Com

The United States has rejected
an EC soggestion for a2 one-month
extension of a deadline for resolv-
mgadqmeouundutyonSpan—

ish mmports of U.S. corn, United
Presslntumnonalrepomdfm
W, tng a deputy sec-
r:lauoiagucndm?etuC.M:.-

Tr.!dc officials deying
thcwe&mderusﬁ ailed to
wake Progress on dispmte,
which both sides had agreed to set-
tie by Dec. 31.

“We are not enlertatning a cne-

HANOI:
Soviet Reassurance

{Coutinued from Page 1}

continued access to military bases
in Vietnam and did not want part

company with its major afly in
Asia,

U.S.ofﬁm]se.mmmlﬁ:ﬂs-
cow is providing more -
lion a day in economic and military
?di'mm.v ‘!‘heysaythlsm-
erwrites Yietnam's oceapation of
Ca&bodm.
mamng:ed-a?j—yurhuty
of frdendship cooperation with
the Soviet Union in 1978 after

5
;
g
1

month extension,” Mr. Myers said. 18 |

He declmed to say if the United
States would move against Enrope-

to oxy place of work™

-bas no plans at present 10 do 50.

- been

v A b e e
an very -
wﬁ:p?& ‘Hatch said Mr.-

Regan “has added a little bit” to

ihe panel's onderstanding of what
bappened. '

Any congressional grant of the.
“llselmmmlty” by Mr.
Reagan would not only compet tes- -

an y o
eI8, bmmldshdmﬁ'om
prosecation based on information
they give Senate mvestigators.
However, would be

free 1o build a criminal case from .ggfty
independent- . po. er -6 pegjury charges and to

information gathered
lyorﬁomothgrmmm testimo-

Ml' Speakes said Mr. Reagan
“retains the power for executive
clemency in any casc” and thatthe
p:eudmthunotnﬂedmﬂm
mantheadded.“'Ihepmdcgt

For nearly three weeks, several .
congressional committees have

examining the secret sales of
arms to Iran and the diversion of
proceeds From those sales to the
rebels fighting the leftist govern-
mmtmﬂiwngua.

21 a1 8 hacly el sationaly
pﬂlata y
broadcast news briefing, Mr.

(Cmﬁmedlmnhpl)

paign, embarrassed Mi. Kohl's
ter-nght coalition government.

The chancellor has been a stout
supporter of President Ronald

Reagan

On Monday, Andreas Meyer-

Iand.!ut,ah:ghFomphﬁmsu'y

oificial, was reported to have
prmdlhegovmmtsomge
to the ambassador.

Mr. Burt was zaid to have ex-
pressed in private whet he said
ﬂmdayailhanﬂwsmfm

Social Demo-

:mssamdnponm Perle’s state-

axent to portrey Chancellor Kobl as -

a lackey of Washington.,
Johannes Rau, the s stan-

dard-bearer in. the Jan_ 25 election,

said he was “shocked”™ by the re-

parily ible for the gigantic
mdﬁrbtednmoﬂhel.lmmdg:tm
Ehmke suggested in-
stead of oﬂ'ermg advice to West
Germany, Ms. Perle should con-
cennateonhcwt.beUmtedStates,
"r.hcumid‘snumberonedebtw
could avoed
Itwasmnheﬁmmncrhnut

fm. was killed Dec. 8 in keavy

an food imports on Ja. 1.

fer
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REAGAN Isiumity Ts Urged CounselGets

Wlde Powers

InDeaver
Investigation

 Uinfted Presr Intenational .

| WASHINGTON — An inde- |

pendent coumsel was granted ex-
panded authosity Tuesday to inves-
the former White -House

of Mr. Deaver's. asso-

dmw;ymaxhave_udalpdethu

e

from the tney
North Jr. of New York,

who had sought assurance that his -

" original mandate was broad
enongh to cover all possible impro-
prictics in the sffair.- .

MSeymourmmedely -
that Mr.

lobbying activities since resigning
:sthedepu:yWIntaHousedmfof
siaff in the of 1985.

The 1974

officials from lobbying their for-

mer agencies on matters in which

personally and substam-
oy Tevetoes wiile i offce.
e e Tuestas, Mo Soy
made uesday, Mr.

mouradmed:hespemlpanelof

m Government*
Act prohibits sepior govemment

D:smo!'Colnmhuthlthe’hﬂ

Randall Tark, a-hwyu' M’r
Deaver, said he regarded the
court’s order Tuesday “a& an aftef.
the-fact confirmation from -the
court that M. Seymour. can’ do
whathe’salreadydom.”

PnnnbﬁnsnGewgeGlmbmS&mm;th’stﬂ

Lognr-
hadlottﬂlmtll

" Hospital -the Soviet and Afghan air forces
brain smfaee-wmsﬂsmnml

_lm'l'l:mmpor';ll;enoouln:lm:ctl)lem‘:’-n.f tlycmﬁnned.W;m;om]m{;
ve rarely allowed i glmnslmmSoml. ctcesmlcvmei

in December 1979.
onSweepsTnmdadElecuon
" PORT-OF-SPAIN, Trinidad {AP) — An - coalition has
rlneuonsanmdadandTobago,endms yursmpower!orﬂ:"p

lost their seats: AN.R. Robinson, leader of the
opposuoncoahuon,:smpeaedtobethenewpnmem

PelmnleenIﬁe Sezitence for Spying

BAI..TDJORE (Ul'l)-- Ronald W: Peltop, a:former US. National |
was sentepced ;

%m‘hmy Becrets to the Soviet Union.

bhfempnmfa'

qumumaydusnmc:mm' hese sentenced M.
Pelion, 44, to three Iife terms plus 10 years, all 1o be served

saying Mr. Pelton had “caused

mestimable

wogammdmpmxdmeufuydﬁemdhnmnuy

The former NSA.

Former self.

uuns‘itwomamy
1973,

expert, who had cleai-

amqwumvﬂddsdﬁngk!mmwufmﬂmmaﬂ-biﬂ:m
bmarine feconnaisiapce opération. :

BolmssaDemsesParl:mAmiassmam:msfg I

BANGUI.Cma]Afnquminc[UPI}—Jm—BédelBohsn,
-proclaimed who suied the Central African Republic

f“]a ’mm’l‘%h‘mmmmmm RSEaesins
whmheordetedmutedmd]aﬂedm

ColmdAngumemgo,whoahomedas works mimister,
mmuﬂm&ﬂ%ﬁmwwhmﬁﬂdnﬁe

the

prison at Mbaiki, aboat 70 miles (115 kilometers) south of His
bodywasnemfomd.ur.kohmdemed'rhudxy) tha.tbew':nmmlvd

mColmdeonpsdnﬂmtmthedeathnanjanamego,
wumedmthememnmhmdwho alsolsbehevedmhwebem

-killed in

prison.
Atﬂnmddtheday M. Bohssastnalondnrwofmmm'

embezziement, torture and cannibalism

gwelawyusmnztosmdydmm

was suspended unﬁl'I'hmdayto

pmmmgtothetnwm -

Thatcher Answers AWACS Cnucxsms.

LONDON —anehﬁmmMngnummmm
!oshﬂeacﬁspm:%knm’sd:meeofanmbmeﬂywﬂnmg

sm!Tnﬁdly that defense not
system, needs, political coniiderations,

mnld;mde

nmuwmmmmmxmmm

chosen the Airborne Wi

and Control Systems

arning
Boeing Corp. «meummmmmmmﬂlg

Bnm:u(imznlﬂm::
Britain’s coasts.

w@hummmplmmm

Striving to deflect charges ' that she would be
immrmmmmmvmm

ments mmst be t and

paramoun!
pohnulcped:mm."She:qmed callsforanindepmdmipqniryl;o )

mmgauthe:dammudthemplm ST T

Forthe Record

Pﬂotmwhnbmbhmihhmo[ Aetollot girliner
mmmﬁwﬂmkﬁmdmganmmmm
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U S. Songht Carlucci to Overhaul U.S. SecumyAgency

o — _On Hostages,
Ex-Aid Sa '
!ns-. . - . ' g b ° Eﬂi
¥ dismissed, The Weshinglon Post: " TOKYQ — Presldl Ronald
Im S L v N }’;ss;lhn'oa'gkakjasmmeﬂymlﬂy
i Dy T SR . B w to o ~
f e Geuimal Flooasis” Ubonr - mgmaform]apmm:msl:r
5 for Caitade” Chativioa) | m
0 Bt Ay ki
e & §-opment. of computiziaed, fore. s thar Japarts deciion 1o 3
Mgy 3 mmgmmofoum&n- ) gmgm:umm
Mvie - Hrms -, Y. emmwdl;dpmous'
ﬂm:: 1 of X ments that Japan role in
gy R Lo U.S.armssalsmlran.
ol purrsﬂmm.ounpeophm ' ahimalrights advocate in a San Gous m?sarxdtha J wwga-
1, ina Santa suit because the L Japan a
;mﬁ : gggﬂd#wﬁmwﬂm& Sanhandmilersblnd:edthedoorofafnr-coatm Mmm;vgnmﬂmlz
2 5‘“- ! ll{:l:j_hn__ntmg_ n I . Hicial . i
Ased g Lmﬁmﬁﬂ whnsnﬂ‘e:sfmmdamo— sun'mdemdtopo- MPm:nofI ian oil
. and the U.S. government, ‘which * -was stranded  for. two ' rﬂ‘afm-hcawanouceoﬁmng and be more amensble 1o giving
Mee ;g " alogie-employs me'thmﬁ,m _bours with 12 other personsin an '} & $150 seward for information pOSt-war reconstruction aid if it
, ecopOmSts .. .G, . .0 elevator whesi. it became-stuck | leading to his arrest He then mﬁmmmwfﬂ
faryg T i W“Bh- '} between floors. When Mr. Sil- | filed 2 request for the money, but | Harano said, )
& | mmwm"mmmm as-: _vauo, breathing hard and bathed | the nine-member reward com- Tn Syria, which controlled areas
A ehyy, MMWT& in-sweat, finally stagpéred into | nvittee tmmed him down unani- in Lebanon where the hostages
ol B B owen-consalting, fiemi, which “Judge Walter Jay Skinner’s { mously. C were believed held, the envoytold
g  docs inech of fis watk for Xerox. {577 A Jhe jodge said that-|- o officials that Japanese money
HE :says:*“A:-lot ‘of economists mts srenot 0 Santa Clags is dead, the Rever- | might be forthcoming if Syria
-~ had their beads up in the clonds,. | D¢ punished before they g0 10 | ong Romano Ferrao told a § helped ou, be said.
¥ | Ty waaisd m?u!wnhmu court.” He quled that Mr. S8- | group o 6- 10 10-year-cidsat St |  Mr. Hatano said that he helped
ﬁ?w pulir’ ; mather vano's two bours in the elevator John Vianney Roman Catholic | set mp the trip by advising a US.
wouldbe'hissmm’
than thofevel of What théy nemnt .| Gharch in Colonia, New Jersey. | intelligence afficer that Mr. Naka-
,—H‘ mmmpotmun. Sllius lned not qmly f %m?‘dwnﬁ’w mmi?:h _mmfur R
; or e toy factory and no gan a M. Rea-
»*"”“'hm““’ﬂ;!.‘“'m_ work aj. the new Wentzville; Mis- | the R2A Nosed Reinderr, The gan called the next day.
Iy m’""ﬁ"im :’5 Gary 3. Stevens, _sounri, "éommunity hospital, | head pastor, the Reverend Fran- 'I‘hegeun-al!eelmgun the Japa-
G la ;fm.::mm which opens in’ February. ¢is J. Sergel, said later, “It is | nese side, Mr. Hatano said, was
sin o ﬁy_‘-hf_‘m ployeés will be forbidden to ‘| vnfortunate that Father Ferraro | that overall U.§-J relations
E The mmﬁm Wﬁ  smoke on the job and must agree | in hiszeal to emphasize the spici- | wonld greatly benefit from the e-
top m&mmmhge@dy not to light up at home. Doctors | mal dimensions of. onr celebra- | fort. Trade relations were strained
they won't.cver have very large | arg eacepted. The American Giv- | tions may have appeared to éi- | at the time by Japan's expanding
e | - 07 U7 | i Liberties Union says the hospi- | minish the ofSanta | trade surploses, and Congress was
it TR 'mwmﬁmioﬁ rosecaton. Aley Rodkolt . | g of realistion
> rehe i prosecator, an- ¥
ShorlTakes g dul.y Charles Green, the hospital novmeed that an “intensive in- mfmedm mmrepmed-
aal administraior, -says the hospital " had found no :oot‘ ly urged Tran to help free the hos-
vend Jnuﬂl Sﬂnmi:.,aﬂm “is"not-going to send Gestspo | that Santa was dead tages. But officials have said that
ton, - Massachusetts insurance mmmy@smwwﬁ -msmdmdmwdthat"heshall Japan acted ou its own initiative,
, broker, was dus 16 appear i .S, thcymmokmg .| make Bis in our | withno direct U.S. request.
ion couctin Bostan to plead guilty to - .| countyaround midnight on Dec. In Washington, a senior White
L mnomemxﬂ;m::,o:rgld: car- | - ‘Having Junped baﬂ:'uglule 247 House official confirmed that Mr.
1 iy - fies a pensity of up yearsin . awmmglcmutappmnceon.a' ] called Mr. Nezkason
‘3 '-4 pannthewny,Mrm cham_ of auto theft, Howard Fu- ~—ARTHUR HIGBEE m -
s, .. A .

o US. tmdFrwwe

Nlcaragua Says Accused U.S. Spy

i Wf’" ‘tSend Arms - To Face "Same Process as Hasenfus’

By Bemard Weincaub
New York Times Serviee
WASHINGTON — The new di-
rector of the National Security
Council, Frank C. Carlucci, plans a

virtually complete overhanl of the ¥

councll, and has already selected

key aides on the Soviet Union and s

Latin America, gecording o ad-

Monday that Mr, Carducci, who §

was named Dec. 2 to replace Vice
Admiral Jobn M. Poindexter, plans

2 “clean deck of people™ at the
White House countil, and that he

was “distrbed™ ahout the way the ;

council kad been

Mr, Carluca’s plans to revamp
the National Security Council
come amid revelations that council
officials apparenily plaved & cen-
lnlro'lemwhnthewhtelim
has described 2s the diversion of
millicns of dollars to Ni
rebels from the profit of clandes-
tine Iran arms deals.

Admiral Poindexter resigned as
assistant to the president for na-
tionzl sccurity affairs as the ar-
rangsments were revealed, and a
key aide, Lieutenant Colonel Oh-
ver L North, was dismissed.

OEEua.Iss.uer Carlucci, in his

had decided
the council staff was far t00
involved in shaping foreign policy.
coordinating it. The
mhmsuﬂ'sppmmedbylhe
recent council heads, Robent C.
McFarlane and Admiral Poin-
dexter, “dissatisfied” himn, accord-
ing to one associate,

The officials said most counch)
staff members would probably re-
mn to the agencies from which
they came, such as the State De-

Frank C. Carlued

t, Pentagon znd Central
f:!dhsme Agency.

[Howard Teicher, the senior ad-
viser for political and military af-
fairs on the council, “is resigning
becanse there’s a new naticnal se-
aurity director and resigning for
what he describes as personal rea-
sons,” The Associated Press report-
ed Toesday, quoting the chief
White House spokesman, Larry
Speakes.

[Mr. Teicher was called 1o 1estify
last week before congressional in-
vestigators studying the Iran arms
aftair]

Officials said Mr. Carlucci
planned to appoint Fritz W. Er-
marth, a strategic arms analvst who
worked in the Natiopal Security
Council ducing the Carter adminis-

) unuon.ash:scbumeﬂspma!

. jobs in- the
. clndednnemwhnhhewnrkedon

: the office of strategic evaluation a1
i the Cenwsl Intelligence Agency in

Mr.Erma.rths

the 1970s.

Mr, Carlucei Blso plans to name
Jose 5. Somno.afomerlhg-a dﬂg-d
Tepreseaiative at mit
#guous,mmusﬂ:emuncﬂ's
chief Latin American specialist.
An official close to Mr. Carfoeet
said the new director seeks “an en-
m-elvmapproach.muchdosarm

what they've had in the past.”
He said Mr, Carlucci viewed the
council's mandate 2 foreign policy
it d gadvomcy ;
departments and not of.
"Hefee‘lsthestaifneedsl&obe
sirengthened considerably and not
takes:duandgetmughlupmrhe
quarrels between agencies,” the of-
frcial said, but rather work “as co-
ordmalarsmproduceihcbmpos-
sible
The professional stalT of the Na-
tionzal Seeurity Council, which was
set up in 1947, serves as the foreign
policy arm of the White House and

flourished when Henry A K.issin-
ger became President Richard M.
Nixon's national secority adviser.
Under President Ronnllqeg Skﬂ:y
the council has p a
ﬁ in coordinating and helping

Shaﬁdals said that senior council
officials expected to leave shortly
include Alton G. Kesl Jr_, the coun-
cil’s depury director, and Com-
mander Rodney B. MeDaniel, the
council’s executive secretary. One
of Mr. Kecl's depuries, Peter W.
Rodman, formerly director of the
State Department's Office of Po-
licy and Plaonning, may remain in
his job, officials said.

Mr. Carlucci is reportedly plan-
ning 1o name as his deputy Lieuten-
achnu'alColmLPodewhms
a former senior military assistant (o
Defense Secretary Caspar W,
Weinberger and one of the kighest-
ranking, black officers in the mili-
Im-l\!’;.r. Ermarth will replace Jack F.
Matlock Jr., a career diplomat.

THE FIRST
-!_ GEORGIAN
Ml MALT

The first British monarch
known to drink malt whisky
was George IV, said to drink

“nothing else” bur The Glenlivet.

Today, Scotland’s first

malt whisky is also first choice

in London.

in 18 carai gald,
water-resistant,

wirh extra-flat

QuarzZ movement.
Instant time-zone change.
Other modals for man
and women wirh round
or square bezel.
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Herald

With The = York Tioes and Thr Kashington Post

The argnment about whether the Iranian
affair is comparable w0 Watergaie is a1 best
a diversion and a1 worst a trap. It 1s a trap
because the analogy is false and may even
induce a kind of complacency, since it
would suggest that the currént troubles of
the administration are io a relatively early
stage — the equivalest, 53y, of March 21,
1973 —and lhan.hm:l; mu[;hm_ne'fm::.be

ing vet o play out But there isn't time.
%Esnfoninp A and distincuve and
alarming, fact about this crisis is that it has
reached so advanced a state so quickly.

It is bard 10 remember a time, except for
the very last days of the Nixon presidency,
when the uppermost reaches of a govern-
ment were in such disarray. The president
and the vice president. the White House
chief of staff and other siaff members, the
affected cabinet members and presidential
counselors and intimates seem not Lo repre-
sent any kind of a whole at all, any entity,
any “we,” as in, “this is what we have to do
sow.” They evidemly do not share the same
interpretation. or in some critical cases even
similar interpretations, of what happened,
of whether it was right or wroog, of what
stould come next. There is much high-level
knifework, much debilitating anxiety and
uncertainty. Life rafts are being readied.

Leaving aside for the moment his own
utimate responsibility for what goes on in
his administration, the president has been
badly served from the in all this. He
kas been sent out to speak with factually
false material provided by briefers who evi-
dently were so busy making their own case
to him that they did not have time to worry
about the case he was going to make Lo the
public. He has been given rotten advice,
and he has been sycophantically encour-
aged in his impulse to believe that the thing
is overblown and will go away. His advisers
have not been brave or unsparing or skepti-
cal encugh. The president has been defend-
ing them, defending some of the people who

The Reykjavik summit meeting, by open-
ing up 2 new if uncertain prospect of cuts in
the superpowers” nuclear arsenals, inevita-
bly drew atlention back 10 the question of
what the balance of conventional arms in
Europe might then be. This is 5o because
the West has always felt at a disadvantage
in conventional forces. Keeping a conven-
tional balance in new nuclear circum-
stances means, then, one of two things.
Either the West must strengthen its own
forces or it must find ways to negotiate
Soviet forces down. For this, NATO needs
a proper negotiating forum. But it needs the
same thing if it is to build up its Forces:
Western publics are most Bkely 1o support
defense spending If negotiations are open.

The good news is that NATO has been
working on such a negotiation. It needed a
new setting even before Reykjavik because
the old one, the Vienna talks on mutual and
balanced force reductions, was fading
away. For 13 years MBFR has sarved well
10 keep a1 bay proposals for unilateral troop
cuts such as the Mansfield Amendment and
to give partcipating European NATO

. The rise of the yen over the past year has
generated a dramatic increase in Japan's
economic power. The stream of investment
that Japan sends abroad is, yen for yen,
now worth balf again as much in terms of
crimtp Japan’s ability to export its goods, at
least in the shon run, But its ability w0
invesi abroad has soared. On balance, the
rising yen greatly increases Japan's influ-
ence on the world economy.

In 1961, Japan's total economic output
per person, translated into dollars at the
market exchange rate, was one-fifth that of
the United States. In 1972, it was one-half.
It i now about equal to the U.S. level.

While the Japanese are now, per capita.
as wezlthy as Americans, they live far less
comforiably. They save hugely. Much of
what they save is invested in Japanese in-
dustry. The rest goes overseas to be invested
—often ip the United States. Americans, in
contrast, are spending much more than they
carornd_wlil.qh lea_ll!sh:;! low investment in U.S.
productivity. are importing much
more than they export, and they are bor-
rowing heavily to pay the bills.

The rules of the world economy are set by
lenders and investors, not by chronic bor-
rowers and importers. Thet point is made

America’s Impetuous Press

A fascinating aspect of the crisis in
Washington is the sudden metamorphosis
the U.S. press has undergoane in its report-
ing, abaut Ronald For years the
mexdia had let themselves be blinded by the
president’s personal popularizy. Television,
Eadmandmepressgloriﬁed the virtues of

the greatest president since Frankiin Rog-
sevelt.” His scant knowledge of facts and
scant za5t for wark, a5 well as his lack of a
coherent world view were mentioned, but

Europe’s Balan

Will He Take Charge?

have done him the most harm_ They should
have been defending him.

The people we are referring 1o here are
not those currently being called “disloysl™
by some at the White House. It is one of the
Mﬁdﬁswb&azﬁdﬂdﬁaﬂ;
argument s raging over loyalty, but
very concept of loyalty and Its obligations
hasbecninvmdsolhatlhﬂ:;:dwhoag
trying merely to mgratiate ves wi
the president are said to be loyal, while
those who believe the error of the policy
must be admitted and repaired are castigat-
ed as disloyal. The cnes who got him in this
trouble, who exceeded their instrictions,
who used idiotic judgmtent, who now refuse
to talk and/or refuse to leave are the “loy-
al” ones under this construction. The ones
who dare 10 say no are renegades.

Two Lhings are desperately needed. One
is as full an account as can possibly be
produced of this affuir, from start to finigh,
The other is the restoration of the presi-
deat's political anthority, within his govem-
ment and in relation to the country and the
world Only he can manage this. It will
begin with credible evidence that he under-
stands the magnitude of the error and that
he intends to rectify it. He needs to be seen
taking charge of his government. He needs
a White Honse chief of staff who does not
have a personal interest that is 2t odds with
bis own. He needs to work with such a
person to cstablish some degree of common
pirpose and murnal respect within the 1op
ranks of his government. It is lacking now.

Ronald Reagan’s government is coming
apart, and he is the only one who can put it
back together. Blaming the press, the politi-
cal opposition or the people in government
who bad the wit 10 oppose the disastrous
course will not do him any good, If he wants
to take it out on them he should save the
pleasure for later. Right now he has more
urgent things o do.

— THE WASHINGTON POST.

cing Act
members experience in alliance negotia-
mmmmrwmm@

Far from agreeing on ions,
East and West never got past the first hur-
dle of agreemp on the number of Warsaw
Pact soldiers om the central fromt, where
reductions were meant Lo take place.

NATO now has ol & REW ap-
proach. To bring in France, which rejects
bloc-to-bloc negotiations and stayed out-
side MBFR, NATO proposes to hold new
East—Wmhlksmdaahrgembrd!acomv;
ering all 35 “Eurcpeans™ (including
United States and Canada). But Washing-
ton wanted a better chance to steer things
and make it harder for Moscow 10 manipu-
late the West, and for these reasons NATO
calls for the actual negotintions to be con-
fimed 10 a NATO-Warsaw Pact inaer core.
Does this sound like a negotiation that

could go nowhere fast? Yes — but it also
could go somewhere slowly. And even il
it does not, it enables NATO 1o stay reas-
onably united on an issue that nvites Sov-
iel splitting tactics.

— THE WASHINGTON POST.

Being More Like Japan

by Lawrence B, Krause of the University of
California at San Diego. America’s econo-
than Japan's, but

a country that depends on a steady flow
of other people's money.

The United States and Japan have very
differemt ideas about trade. The United
States basically believes in free trade, and
over the past 40 years has imposed free
trade, at least as an ideal, on most of the
world. Japan believes in managed trade, As
Japan rises in world trade and finance, Mr.

the remedy is simple. They can stop bor-
rowing and start saving, eiminating their
dependence on Japanese (and European)
capital. Brazil has done that, with remark-
able success. But it means cutting consump-
tion and accepring a temporary drop in
living standards. Americans, inning
with President Reagan and both political
parties, back uneasily away from that idea.
— THE WASHINGTON POST.

Other Comment

only in cantious terms. All this has changsd.
The Iran affair did more than anything to
reveal the hollowness of the Reagan venera-
tion. Almost overnight, he went from being
the hero who had restored Americans® self-
confidence to a third-rate hypocrite, The
media did oot lag, throwing themselves en-
ergetically on the president. This sudden
impetuosity seems upreal — but it Is not for
nothing that the press is called the fourth
power in the U.S. political system.
—Eric Boogerman, in NRC
Handelshiad (Rotzerdam).
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assistant to

Wars as Vance's

wibnie and
diplomars soon

Ever since Amnerica the

both powess to understand and

Doubt is ozt of style in Washi

ASHINGTON —Of all the American pro-
fessors who have tried their haod at na-

S ) R A ity st o o e e i
t on cabion H up for ; ; -
or wiser than Marshall Shi isuamnntﬁeh:‘éwadmiﬂsnmdmy

He is the Soviet experi who prepped
'of State Dean Acheson
from 1950 to 1933, and joined the varsity policy

for Soviey affairs from 1977 1o 1980.

Rujsian Institule (now the Harriman Instituze)
at Columbia University in Mew York. A dinner  indealing
for him the other uight was ap occasion for
i, but this wortier among
through to what has been
troubling kim most for 40-0dd years.

Shulman said. he has besn preoccupied by the
danger of nuclear war — “the essence of the
matier” —and by the requirement it dictates for

manage
rivalry. That task tests not only knowledge but
character, because while purnuing ils secnrity.
America most be e 1o iis values as well

The Right Question Has to Do With

By Stephen S. I{osenfeid e T i owlodge, (bat [a tough Carter

asan has 10 dent the strategic orthodexy or to
s_amﬁlhembivalenmuﬁhcﬁbemlurd&m—

ial adviser

1he old

bomb, Mr. L
sary to maintain credibility, while the outnum-
bered liberals speak for restramt.

Is it not possible at last for all io grent that
both approaches are intellectually respectable?

Perhaps it is more to the point 10 grant that
each can be executed poody. Mr. Shulman in
earlier years zeroed in on conservative abuses,

thear

and certainty and the projection of a stern will
are more valued — or at least they were until

in the late 1970s, knew his own abuses. There was
the awful moment when, as Zbigniew Brzezinski,
his old Columbis friend later wrots, Mr. Shnl-

All this s said with a characteristic note of  warning presciently, for instance, that Washing- !

sanes.an ntrplayof the sl and aelectn. 10, Shokld slow ¢ foroed pace of Goveloping opemed by e West, But Mr. Stmlman is 63l
al planes, a gentle bur insistent striving to ad-  multiple warheads and more accurate missiles, mm\hhs% nshtqumnn.m
dress the questions that Mr. Shulman, at 70, lmitmmkeham:fg!Sowe';a&r@om . %mdwhﬂe not hen'pu;:iehn
finds “tormenting™ to this day. But Mr. Shulman himself, m governmen! bmmﬁndsupﬁﬂfﬂa Phﬂ%md. gy

War

Irangate: From the

INGAPORE — The spectacle
in scandal gver secret sales of Ameri-
can amms to Iran and diversion of
profits to the contras in Nicaragna
troubles nop-Commumist countries
in East Asia and the western Pacific.

Those with substantial Moslem
populations and a particular interest
in the Middle East, such as Malaysia,
have said that U.S. conduct was
wrong and may only serve to inflame
and prolong the Guif war. But most
couniries see possible adverse conse-
quences nmch closer to bome. They
worry that continming controversy in
Washington will weaken the United
States as a force for economic prowth
and political stability.

From Japan in the north 10 Austra-
La in the south, govemments that
have benefited greatly smce the end
of World War Il Irom American mili-
tary protection, trade, aid, invest-
with apprehension as the imbroglio
mravels in Washington,

“There has not been much outspo-
kenness or criticism™ in the Astan-
Pacific region, said Jusuf Wanandi,
executive director of Indonesia's
Center for Strategic and Intemation-
al Studies, “becanse we need a strong
U.S,, economically and politically.”

But from an Aman-Pacific perspec-
tive, the credibility and effectiveness
of the administration appear
10 be ar stake at home and abroad.

Prime Minister Bob Hawke of
Australia said last week that, while
the Iranian affair could undermine
the fight against world terrorism, a
more serious concern is that “the ca-
pacity of the president and the ad-
ministration 10 be heard with convic-
tiop has been lessened.™

Doubts aboat America’s leader-
ship wle come at 2 critical time for
non-Communist countries in the
western Pacific and for their relations
with the United States. Five of Amer-
ica’s eight mutnal-defenss treaties are
with countries in the Pacific.

:thgl bewh::it;eii'mmm‘:f

o Our great powers
— the United States, the Soviet
Unicn, China 2nd Japan — have &

been praised by regionel allies and
friends for restoring the confidence
in U.S. power end that was
shattered by the defeat in Vietnam in
1975. They single out two policies:
Mr. Reageq's commitment o re-
building mobile, modern military

forces in the western Pan'.ﬁcsoas a
connterweight to growing Soviet
power; and his defense of free trade.
Both policics have been of enor-
mous benefit to expori-oriented
economies in East Asiz. They bave
helped male it the fastest prowing
regiot of the wordd The United
States is the main markez for Japan,
South Korea, Singapore, Taiwan,
Hong Kong and the Philippines.
And the presence of U.S. forces
has allowed governments in the re-
gion to concentrate more on develop-
ment and less on defense spending,

For Europeans,

ARIS — Ameticans
in shown an admirable pas-

in%_theshadowylranaﬁair.

tually every European head of
state has a story to tell sbout a scotd-
gymm‘wd_&cmi\maim:‘onﬂq—

charges
exchanged by the United States and
France a1 the time of the U.S. raid on

Libye. The charges were heard again,

in October when Britain broke rela-

tions with Syria. But that time, the,

charges seemaed to have some effect:

En_ropemed'mauﬁng!yprepamd.

Drowing by TIM In L'Express (Paris). CAW Syndicole.

Fear of a Crisis of Uni

The challenge to the Reagen ad-
ministration's authority from the Ira-
nian affair coincides with two devel-
opments which, in the view of leaders
in the western Pacific, i

undistracted U.S. executive.

strong,

One is the Asian-Pacific di
ic offensive lannched by the Soviet
Urmion under Mikhail Gorbachev.
‘This drive plays down Soviet militacy
muscle, projecting Moscow as a con-

< * and political part

nex interested in preserving peace
and the status quo.

The other is an increasmgly protec-

\“‘A

69820365 77

By Jean Daniel

ASHINGTON — Let me 1e1
you why I'm scratching my
head about o1y old friegd William

g

cution lessans). but we Jost.
Inl?ﬁgmgndlmw

€r again in iXon campaign

the writing-research team. Alter the

Doubts of an Old Friend of Bill Casey

By William Safire

aides,
foﬂowmg' up with Roy Formark,
wrolea page memo likely tobe -
shown to the Senate intelligence
comnxites. It contains a reference
10 the diversion of Iranian erms

who made it public on Nov. 25, .
Is this credible? ¥ woold believe
the old Casey; 1 an1 oot sure sbout
the new Cascy. That is why some of
us who would ordinardly - refly
round now watch and wait. -
The New York Tines.

Pacific, Concern for U.S. Stablllty

By Michael Richardson

wich » ciscredtined Repabli
president may bs unsble to resist.
The newly indostrialized countries of
thgwesml’adﬁc—&mthm

four-fifths of the huge U.S. trade def-
mf practicall a]loflzmdm
for "
Plimr.Minism'IzZKnanYewcf
Singzapore said in October that Mos-
cow intended to “match the present
U.S. dominance” in the region. And
%Hnbdmdewhhm'ty. saymg,m
tment against increasing
ionism in the US. and the

mwillingness of Japan (o open up is
: Soviets™

International Herald Tribune.

No one in Europe reproaches
Washington for its concern about the
post-Khomeini era; no one doubts
ity of the geopolitical
are even

The wrizer, editor of Le Nouvel Obser-
witesr, & weekly magaring,
this conmment o The New York Times,
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~ For Israel, |
Life Doesn’t
" Get Better

ByFloraI;e‘wis'
ERUSALEM — The Israsli
J bag?:lm - t.
the improl 4 agreement o
trade political power wndterm. But
nothingnmchhlsd:nalnged.l.ﬂmd's

¥ the main i But they have
settled down to what amounts to a
siandstill, and no one expects fire-
works or even real initiatives. .
Some Israelis even say the Natfon- {™,
al Unily government may o on in- 57
defmnitely, beyond the 1988 elections,

becanse people 2xe fed up with abra-
to face big questions amywey. As
writer Amos Elon points out, the one
thing on which the two leaders say
meyagmiseleuaﬂdrd'mmmpa.
nit the emerpence govem-
nmm__withom:elimon : smaifl

‘ that might lead to real negotiations.
So change comes creeping, quietly,
ﬁgupprmthuwﬂlm
Recent violeace in Jerusalem and
the West Bank has riot really been

worse than in other years.

Says its indefatigable,
Mayor T Koliek, *“T've done well
mfm% trees.” But then his
oy e e st poopta
say the same !
The city is almost as segregated ag
when it was divided by an armed
frontier and a barbed wire no-man’s-

the powez of the Jewish state is deep-
m“ﬁ:ﬂwahﬁd&m in my mind
ofwha‘elgoandn:gaﬂm‘t
-u&thgychﬂdrm,f;sﬁdemdah E

well informed sﬁdarofwm
affairs who is brushed aside here asa
of doom becanse he dares to
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1936: Raids in Spain
MADRID — Five rebel bombers and
14 fighter planes maided Madrid [on
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U S Is Reported Ready
T () Offer Debt Relief oni

ByDade.Otnawa
Washington Post Serviee - .
W;’cSHINGTON—Thengm
ad.m:mslrium is abomt’ to am-
a plan that will provide

: hunth'edsofm'l_hol_:_sofdollarsm
shiort term eailitary debt-relied for

' mlln:uve] owlheUmtedSmes

SlShﬂhontoSleﬂﬁonmdeﬂhe

'debtnowo:reﬁnamgnala

’ mnntrhwu-mn-.

Drawnupahermmﬁ:sol'mler-
the plan would

. asmcrmnskns

. aﬂowbtsdlofderthepaymentof
$200 million, Egypt

" ‘much; in such debt due this year

almost as
“algize. Israel wonld beabletodder

" $300 nillion anneally over the next

] lmywmﬁndawaywreducelhe'

deht burden.. Israel owes

555 hil]iun! and Egypt $4.5 billion.

. In Egypt-the military debt is. 11
t of the conntry’s total debt  cen
andhasbemm:a dofninant

" relations.

. issue-im US.-
Pmdm:HosmMnbuakhassem

emissaries (o

Washmgtonreoenﬂy:oprssforan
mT\.Ul.r Muobarak had' bem

:sedananswe:bythemdofOeto—
;-_bﬂ'andhnsbeenpousadsemul
. timoes to come to Washington Kim-
. self to ask for debt selief.

: debt :eiwfp!an Wednesday. -

'Ihemmnpu‘oblnmforthead—

maBannedGronp

: AreAstestod inEgypt’

CAIRO—Secumyfumsar—

. remdﬂmembe::sofahanned

the* arrests were made Friday in .

vauonspaﬂsul‘Cah’o._: :
The semi-official newspaper al-

Ahran reposted in early editions of

Wednesday’s paper that 23 of thess
arrested. belongad 0. the' banned

. “group: called - Revolutionary
- Stream. The group's leader; the pa-

persmd.was amnversltyprofuur

iry Loans to Allies

mmmmmmsedmgadebtreﬁd‘
plan has been io-come up with one -
that would neither cost the Tres-

sn:ynlossofmcomemrmqm'

congressiona] authorization taking

-months -to obtain, according: to-

U-S.ofﬁﬁalsfamﬂnrml.hthedebt

Theolffiunlssmdthaltheadmm ’

-istration- will offér countries sad-
Adled with Foreign. Military - Sales
debt one of two opticns. Under the
Girst, called the “prepayment-at-
per” .option; 2 government could
;10 pay off iis emrire deb:
now, together with all gecrued in-
leresL The adminisiration would
" then “forgive™ the loss to the Trea-
wmmmpaymmtson
ou
Countries 1ha! mjght elect this
option are Turkey, with a $1.4 bil-
lion debt; Korea, with a $740 mil-
lion dl:bt, and Spain, with a 3617
million debt
Underthesecondopum.knom

2s “capitalization of interest,” for-

&gn governments -womld be al-
lowed .10 refinance their military
debt lomcludeareducuunmold
inierest rates," often running at
imore than 10 percent, 1o the -
mtwmma!levelof?jper-

1Inlhemseungypl,1hem=sm

t to 14 percent plus an
adm 4 percent uhal?sl been
g:wngizpm_alqrmde!zyedre-

t governments owe as a re-
sult of the interest rate reduction
would be tamed into a new Ioan
financed at the rate of 7.5 percentr
The governments would then pay
off the entire military debt at the.
mdofl.hcloanmhu-thmymby

Amongtheeonnmesexpecmdtn

.choose this optiom are Israel, -

Egypt. Pakistan, Morocco sad Tu-

'ﬂ!ecosuotheTreasmyofthls
proposal remains unclear but
would appear to depend oa how
many governments choose the first
option of paying off their Foreign
Military Sales debt immediately.

- One asdministration source said
that if all countdes that are be-
lieved: financially capable of doing
50 paid off their debts now, the-
_TFreasury would be paid about $1
“hillion 1o 52 billion this fiscal year.
The anticipated loss of imcome
this year from counfries expected
to defer repayment is $500 million
wSGOOmﬂhon,hesud.Aﬂertwo
years, there would be no gain or
loss, and thereafter the Treasury
would lose monéy —possibly more
than §1 bﬂhonayear—nnﬁl_lhe
loanswucpudoﬁ',hesmd.

. By _)arnes M Markham

‘New York Tunes Service

BONN — Chancellor Helmut -
Koh!'s Christian Democratic |-
Union has started to sound trocu-

- jently anti-Commnnist and faint-

" Iy natiopalist as it seeks 2 major -

-victory in January's general elec- -

tion.

: With the left-of-center Social
" Democratic Party in considerable
disarray, the conservative Chris-

NEWS ANALYSIS

polemics-serve shis goal.

© or2Iory lssmultaneouslymcour
aging-a revisionist view of history

emaergence of a more self-confi-
_ dent West Germany.

of the sharpast lanpuage

licans.

Communijst platform, won 3 per-
candidaies again in Bavaria for

parhiamentary elections Jan. 5.

" tian Democrats are moving to ral-
ly and consolidate alienated right-
wing suppérters. The sharper

But some German commenta-
tors contend that the campaign

ﬂmseekstobm'ymmesofthe
Nazis® crimes, encouraging the

It is not by accident that some
has come
from . Franz Josef Slram the
rightist Bavarian premier. Al-
* thongh Mr. Strauss’s Christian
Social Usion, a sister party of the
Christian Democrats, won nearly
56 percent of the popular vote in
sate elections m October, it was
unseitled by the surprisingly
strong showing of an apstart far-
right formation mlled the Repub-

Tte Republicans, campaigning,
on an openly natiopalist and an-

cmloflhevm._eandareﬁelding

Kohl Party Takes the foenswe as Elections Near

Franz Josef Stranss, left. talking with Helmut Kobl at a gathering of Mr. Strauss”s party.

Mr, Stragss would like to see the
Republicans tamed.

Mr. Stranss recently declared
that guilty preoccupation with the
Nazi past would “lame a people.”

“8c it is wrong that the Ger-
mans must elways be regarded as
the world's whipping boy.” he
continued. “We are a normal,
sound, productive nation that bad
the bad luck to twice have bad
politics at the top of their coun-
try™ — an allnsion 10 the two
world wars.

Giving, his listeners a hisiory
lesson, Mr. Strauss said that with-
out the punitive Versailles reaty
and the mass upemployment of
the late 1920s Hitder would have
DEVEr come Lo power.

In speeches last moath, Mr.
Kohl was unusually tough about
Easi Germany, saying the Com-
oumist state was run by a “system
that is an enemy to man.” He said
that his government was not
about to recognize 1he citizenship
of a “sysiem that zramples on bu-
man rights in the other part of
Germany.”

In recent weeks the Soviet press
has belabored Mr. Kohl for hav-
ing. in a magazine interview, com-
pared the propaganda skills of
Mikhail 8. Gorbachev with those
of the Nazi rabble-rouser Joseph
Goebbels. But one of the chancel-
lor's top aides, Wolfgang Schau-
ble, is reported 1o have coumseled
the chancellor asainst writing Mr.

Gorbachev an apology for the re-
mark, saving it woald be taken as
a sign of weakness.

A week ago, Heiner Geissler,
the Christian Democrats” sharp-
tongued peneral secretary, went
on the offensive and openly ac-
cused the Sovier Unjon and Easi
Germany of wying 10 win votes
for the Socizal Democrats and the
Green Party, which opposes the
North Aulantie Trearv Organiza-
tion.

“I derpand that in the interest
of continuing the policies of de-
1znte, the Soviet Union avoid giv-
ing the impression that it is mix-
ing in the German election
campaign,™ Mr. Geissler declared

to heavy applause. 1 also urze
Germans not to allow themselves
10 be put under pressure and not
0 vole for the party that is the
mosi comloriable for the Soviet
Union, but to vote {or the parnty
that most rigorously represents
German interests, that s, the
cou-

The occasionatly shrill tone of
the Christian Democrats’ cam-
paign is explained, according, o
party sources, by an awareness
that the Social Democrats” disar-
ray does not necessarily mean
more voles for Mr. Kohl's party.

There is concern thar the prin-
cipal beneficiaries might be the
small Free Democratic Party. ju-
gior panner in the Bonn eoali-
tion. and the environrnemalist
Grezos.

Another symptom of the Chris-
tian Democrats rightward drify js
2 kind of politicai guerrilla war-
fare being conducted agains:
President Richard von Weiz-
sicker. who is himself a pary
member. Right-wingers in the
parnty have remained bitteily un-
happy with a speech Mr. von
Weizslcker gave to the legislature
last vear on the 40th aoniversary
of Naz Germany's surrender.

In his speech, Mr. von Weiz-
sacker urged Germans not 1o for-
get the Nazs' crimes and asserted
that maoy Germans knew about
the mass killings of Jews and oth-
ers.

Alfred Dregger, the Christian
Democrats’ righl-wing (loor lead-
er, insisied recently that ke and
other soldiers “'did not know what
was happcnlng behind our
backs.”

Russian Backed by Gorbachev Gets Kazakh Post

By Philip Taubman
New York Times Service
MOSCOW — A long-standing
member of the Politburo lost his
position as'a regional party chief
Tuesday in a further consolidation
of powerby Mikhail S. Gorbachey.
In 2 ponted break with tradi-
tion, the official, Dinmukhamed A_
Kunayev, was replaced as first sec-
retary of the party central commil-
te¢ in Kazakhstan by a Russian

Puhlhnro. which s assured by
the move Tuesday, is seen by West-
ern diplomats and Russians as a
key test of Mr_ Gorbachev’s ability
to complets the recasting of the
Kremlin leadership that he began
shordy- after assuming power in
March 1985.

- Mr. Gorbachev has replaced

dozens of iop party and govern-
ment officials, but there bas been
tenacious resistance 1o some of his
policies and the pace of personnel
changes has slowed somewhat in
recent months.

One of the last holdovers on the
Polithuro from the early years of
the era of Leonid I Brezhnev, Mr,
Kunayev managed to cling 10 pow-
er for 20 months under Mr. Gorba-
chev despile sustained criticism of
the Karakh party and econcmy by
the central authorities in Moscow.

His' durzbility made him some-
thing of a hero to the old guard and
be seemed 1o enjoy the longevity
after unexpectedllg; n&vsmng Ee
party congress earlier this year. He
could be seen smiling and often
bantering with colleagues during
1edious party meetings.

Mr. Kunayev, 74, became a non-

valing member of the Politburo in
1966 and was made a full member
in 1971. Only one other Rull mem-
ber, Vladimir V. Shcherbitsky, the
Ukrainian party ieader, has served
oo the Politburo longer.

A full meeting of the Central
Committes is expectad next week,
and Moscow is swirling with ru-
mors zbout other changes, includ-
ing the possible retirement of Presi-
dent Andrei A Gromyko.

The removal of Mr. Kunayev
was announced by the Tass press
ageney in a brief disparch that said
a full meeting of the Kazakh Cen-
tral Committee on Tuesday “re-
lieved Dinmukhamed Kunayev of
his functions as first secretary in
connection with his retirement.”

Named 10 replace Mr. Kunayev
as party leader was Gennadi V.
Kolbin, a fast-rising party official

who has made a specialty of impos-
ing Moscow™s will in other regions.

Diplomats said nis selection was
the first time in their memory that a
Russian was named to head 2 re-
public pary organization instead
of 2 naove of the republic.

The choice of Mr. Kolbin, the
diplomars said, was a sign of Mos-
cow's inability 0 groom an accept-
able Kazakh spccessor during the
Kunayev cra and of Mr. Gorba-
chev’s faith in Mr. Kolbin.

Mr. Kolbin, 59, repeatedly has
been singled out for praise in the
press for successfullv enforcing Mr,
Garbachev's campaigns againsi
corruption aad alcoholism.

In recenz years Kazakhsian has
come under beavy criticism for in-
efficiency and corruption. as well
as disappointing harvests and fag-
ging industrial production.

Y - L]
Suriname Is Said
To Violate Righis

The disvciaied Press

WASHINGTON — Secretary of
State George P. Shullz accused Su-
rtname’s military government
Tuesday of engaging in “gross vio-
lations of human rights™ and called
for a2 restoration of democracy in
that country.

Asnother official. who spoke on
condition of anonymity, said that
“atrocities bordering on genocide™
were committed during a military
offensive two weeks ago in eastern
Suriname, which has been domi-
nated by a2 rebel group. Estimates
of the death 1oll runge from 50 1o
150, 1he official said Sarinarae said
is forces zcted in self-defense.

Mr. Shuitz said that the (I8,
ambassador, Robert Barbour, had
cited reports of “brutality, of what
amounts 1o murder, of gross viola-
tions of human rights.”

Serge Lifar,
Russian-Bor

Dancer, Dies
In Lausanne

The Assocrared Press

LAUSANNE. Swizzerlané
Serge Lifar, the Russian-k
dancer and chy her wha
olutionized French baliet, «
Monday at a Lausanne hoic
hotel spokeswoman said Toes
Mr. Lifar was 1.

He had been ill for abou
month with what was believed i
cancer. said the spokeswomas
the Beau Rivage hotel.

Known as a lemperamental 1
fectionist. Mr. Lifar came
France in 1925, having left Ru
as a refugee after the Boisht
revolution.

The same vear, he joined Se
Diaghilev's Ballets Russes in Pa

With Vaslav Nijiesky. An
Dolin and Leonide Massine, |
Lifar toured Europe in the 19
and was hailed for such perso
triumphs as “The Prodigal Son”
Georze Balanchine's 1929 ereatis

He was the principal dancer a
ballet-master at the Pans Op
from 1930 to 1958, interrupted b
three-year stint a1 the Monte Ca
Ballet from 1945 1o 1947,

In 1958, he left the Paris Ope
saying he did aot want 1o presi
over “athletic ballets™ favored
his superiors.

His last ballet was staged in 19
in Lausanne.

Mr. Lifar was born Jan. 13, 190
in Kiev. He discovered ballet .
most by aceident in 1920 when
happened inta the studio of Niji
sky's sister, knowm as Nijinsh
then ballet master at the Kiev ¢
¢ra. He became one of her mc
brilliant students.

His choreography debut was
1929 production of Stravinsk
“Le Repard™ Many others fc
lowed. including works by Prake
iev, Milhaud and Debussy.

Mr. Lifar was among the first .
proclaim the independence «
dance from music and in 1935 ch.

phed “lcare.™ a ballet -
which the rhythm was provide
solely by percussion instriments.

His career was punctuated wit
coatroversy. Ino a fit of rage he onc
challenged the Marquis de Cueva,
ciose friend, 1o a duel with épés
After being wounded in the amn
Mr. Lifar embraced his rival ap
they resumed their close relatior
ship.

Al the end of World War IL M
Lifar faced charges thm he hz
collaborated with German forc
occupying Paris.

Though he was cleared, his pe:
formances were often marred b
boos and even strikes.

. - " . . - -
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987900d reasons to
ailand next year

Year in the Land of Smiles.

 Majestic temples and magnificent elephants,

glittering roofs and garlands of orchids, shining seas

and. shimmering silks, fascinating markets and

- fabulous silver, enchanting people and exotic cuisine

~...one could write a long book about the land they
- call Thailand (and many seasoned travellers have).

.= - No other country has its unique blend of the

g -plcturesquely exotic-and the sky-scrapingly modern,

'~ of friendliness that charms and surprisingness that

- stimulates. . -

. And never .t has there been a better year to see

Thailand than 1987, For this will be Visit Thailand

The whole country will throw its hat into
the crystal-clear air, and, from the teak forests of
the North to the silver sands of the South, a
rainbow of colours will curve over the country for
twelve months - a rainbow of festivities and flowers

and fireworks.

Make your holiday plans now. And make
sure you fly on Thailands own airline, Thai
International, where the exotic sensations

that are Thailand start from the moment

you step on board.
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Marriott Hotels
Christmas and
New Year Sale.

Weekends: £49.00 a night.
Weekdays up to 50% off.

PARIS, Avenue George V: LONDON, Grosvenor Square:
AMSTERDAM, Leidseplein: ATHENS, Syngrou Avenue: VIENNA, Parkring.
*Prices subject to local tax and law. Offer
available from 15 November 1986 until 31
January 1987.

*Reductions may vary from hotel to hotel
and are subject to availability.

*Weekday rate applies Monday through to
Thursday. inclusive.

*Weekend rate applies Friday through to
Sunday, inclusive.

*Maximum of three persons 10 a roon.

Take advantage of our seasonal offers
to tie up business, visit family and friends or
celebrate Christmas and the New Year ina
juxurious 5-star setting.

Caonveniently located close to Europe’s
l=ading stores, Marriott hotels are ideal if
vou're shopping for presents or looking for
bargains in the sales. With ourwarm. relaxing
atmosphere and special prices, we're ex-
tending the season of goodwill to evervone.

For details and reservations. contact
your travel agent or ‘phone:

London 01-439 0281 No groups.
France 19 05 90 8333 toll free *Offer does not apply 1o TWA (BGO)
Germany 0130 3422 toll free programme.

Marriott

HOTELS+<RESORTS

Syria Is Not Expected
To Match Israel Military
In Foreseeable Future

By John Kifner
New York Tones Service

QUNEITRA, Syria — Westemn

S sppears el e e

ikely 1o 10
aﬁh:e\:zp ?gqs-tsated goayJ of atiaining
stratepic military parity with Israel
in the foreseenble future,

“The Isaelis and the Syrians ane
simply on two different escala-
tors,” 2 diplomat said. “They're
botk going up, but one, Isracl, is
going vp much faster.”

Israel officials have expressed
fears that Syria is trying to ap-
proach military equality. They have
cited several factors. including #
speech by President Hafez al-As-
‘s:lad in February in which beg:;,

ared storategic parity as a
gnd_ the replacement by hé[o:ﬂw of

yrian fighter planes an ace-
Israeli invasion of i

“A clash with Syria within the
next two or thres years is unavoid-
able,” General Yossi Peled, chief of
Israel's porthern ¢ornmand, said in
October,

But Mr. Assad's speech also
urged a drive for parity with Israel
in such as education and
the indusirial base, and be in effect
conceded that Syria had a long way
o go.

Here on the Golan Heights,
where a handful of United Nations

peacekeeping troops police a-with-
drawal line between Syri

ritory that Israel won m 1967 and
annﬂedinlgﬂmtbueisnomﬂlﬂ' ica-
tion of a Syrian buildup. - .

The buge masts, antennas and
radar disks of an Ima;hmobserva&
tion post loom atop a hill beyon
the barbed wire in Quneitra, 40
miles (65 kilometers) southwest of
Damascas. But there is linle other
sigm of life as a cold, early-winter
wind sweeps off Mount Hermon,
over the flabened boildings that
the Syzians have kept in place as &
sort of monument.

Recem Syrian troop deploy-
menis in the Bekas region of east-
ern Lebanon end elsewhere have
sai

“The bottom line is, this is not a
country ready to go 1o wat,” one
€Xpert said.

The experts drew a sharp distine-
tion between quantitative and
qualitative parity, the difference
between the amount of military as-
sets amassed and the ebility to use
them effectively.

Thus, militery here say
s, g, planes s othee g

guns, other quan-
tifiable mih'lt’ary assets Syria ap-
pr:;lrsclosetplsrad.thmissﬁl]no

The i ce of 1be numbers
of tanks, guns and planes, the mili-

3

?Jia‘i;lal cnams .

Demilitarized
Zone - .

0 15
MILES

tary experts believe, recedes in view
of the human factors of supetor
Israeli military organization, spirit
and efficiency. )

Syria's problems, these experis
believe, lie not only in the question
of its army’s ability to fight, but
also in its ability to sustain a battle
in terms of national will, logistics

ve v in p
lar in their ability to use sophisti-
cated and in their com-
Wi diplomat said. "

‘estern di i

Military experts estimated that
quantitative parity might appear to
be achievable in five years, but one
expert said, “Parity in any mean-

Isrash overflights in the area.

Syria lost 88 planes in its brief "

involvement in the Israeli invasion
of Lebanon in 1982, many of them
in thé first few days.

The Sovier Unjon has since re-"

placed 1hose planes, but with the
same MiG-23s and now-obsolets
MiG-21s, which are not compara-

ble o the Americap-built - F-15s-
and F-16s flown by the Israeli Air-

Force.

South Africans Celebrate— but Apart

By Alan Cowel
New York Times Service
JOHANNESBURG — In
moods that varied from the sub-
dued to the beisterous, South Afri-
cans of different races celebrated a,
day of contradictory anniversaries
Tuesday, marking the supremacy
of white power for some and, for
others, the beginnings of violent
attempts to overthrow it
In Soweto, Johannesburg's

sprawiing black satellite, sorne resi-

dents kit candles in response to a
call for 2 Christmas mﬂﬂ::-pal:zgnop-
posed 1o emergen Cape
Provime.Andﬁes%mmichLlead-
er of a breakaway party to the right
of the government, told fglelowers
at a public meeting that the anni-
versary “signified the right of the
Afrikaners 10 freedom and self-de-
termination sud to defend these by
means of an armed struggle if nec-
essary.”

Dec. 16 is a day Elied with con-

flicting symbols for black and
while. On that day in 1838, Afrika-

ner pioneess led by Andries Pre-
torius, wekking inland, defeated a
Zulu army under Dingane at the
Bartde of Blood River in Natal
Provinee after making a covenant
with God that, should victory be
theirs, they would-hold the day
holy.lthascomeﬂl]obeviewegfasa
turning poiat in the history of the
2.8 million Afrikaners.
Also on Dec. 16, 25 years ago,
black nationalist insurgents struck

| the first blows of a guerrilla cam- -

paign that persists to this day.
..0n Dec, 16, 1961, sabota;
gress and its now-imprisoned lead-
er. Nelson Mandela, bombed three
government offices in the Johan-
nesburg area. Tt was the start of 2
senies of more than 200 explosions
over the spbsequent [8 moaths.
While 1,000 Afrikaners gathered -
at their holiest sbrine — the Voor-
trekker monument — to celebrate
the Day of the Vow, however, a

same time seemed subdued in tone,
seflecting the authorities” increased
readiness to silence black protest.
" The main guerrilla group. the So-
viet-artaed Afrdcan National Con-
mandéu mm wing, is out-
a and its quariers is in
Lusaka, Zambia.
Anti-apartheid groups had urged
that church bells be nmg at dawm

“black campaign set to begin at the -

Tuesday to mark the start of a
separate, |0-day *Christmas
against the emergency™ campaign.
Weighted under new emergency
regulations outlawing virtually ail
residual form of black

fined or imprisoned for fuiling to
submit to censors articles that
contravene regulations.

the exception of militant areas in
Soweto and Port Elizabeth, few
bells rang.

Some reports from priests in
Soweto who dedlined to be identi-
fied said some churches were dis-

The Christmas campaign had
initially enjoined blacks to boycott
white-owned stores in central Jo-
hannesborg, light candles in their
-homes.-pray for the release of de-

i -arvoid festivities in a...

-teams of the African National GW'_&S_pIa'jr'af anti-apartheid Tnity.

The authorities, in a daily bulle-
tin of suthotized news about the
nation’s 28 months of crisis, said,
meanwhile, that g white soldier was -

was seriously wounded Monday .

when a patrol came mnder fire in’
g:ih;nnesbmg's Alexandra town- -

The authorities also a-ul.hoﬁzed
uews that Jo Beall, a lecturer in
Alrican stodies at the University of .
ﬁl:lrin Darban had been seized
inder security legislazion pérmit-
tng virmally indefinite detention
without trial or charge. The reasons
for Miss Beall's detention wefe not

fiztely ko
2-30.0 le, ofltgi% s‘ﬂ"‘&.‘
pecple, most em
have_diedinpo]iﬁcalviol_ume.

By James M. Markham
New York Times Serwice

BONN — Two Syrian diplongzats
who defied a ban on cro:::png into
West Beriin were amested by the
policc and, after being photo-
grophed and fingerprinted, re-
tumed to East Germany.

The ban was announced by three
Western allies last month after a
West Berdin court implicated the
Syrian mission in East Berlin in &
bombing at an Arab club in West
Berlin on March 29. .

The ihree zllfes, the United
4 Syvinns liked 1o e eabosey
34 Syrians K to the
name of the Kommandatura,
whick until it was abandoned by
the Sovict Union in 1948, nominal-
ly governed a unified Berlin.
American diplomats said that in
both incidents, oo Dec. 11 and
again on Tuesday. the dipiomats,
aceredited to the Syrian Embassy
in East Berdin. crossed into the
wesiern sector by car through

t Charlie.
The firsi to defy the ban, Tewfik

2 Syrian Diplomats Defy
Ban, Enter West Berlin

Sermayati, identified himself as a
commercial aﬂ?&é and sai%he
was going 1o up people at
Teﬁt:l Airport in West Berlin.

was. photographed and had
his fingerprints iaken and docu-
ments he was carrying were photo-

German territory, but not into East
Berlin. By taking him to thi
he was being expelled from Berlin,
which is theoretically stifl under
fonr-powe_rcontml. -

The Syrian who attempted 10 en-
ter West Berlin on Monday gave

his name as Fouad Zaaboub, say- |

ing he was a member of the embas-
5y's administrative section.

In Lebanon,
A Setback
For Truce

Reuters
MAGHDOUSHEH, Lebanon
— Yasser A’ﬁs Pﬂ?nl{:ld:n
onthesua]fgcsouthgnle%anonvﬂ{
lage of Maghdousheh, while their
comrades battled Shie Moslems

The new fighting was a setback
10 Iraniam efforts to secure a Pales-
tipian withdrawal from Maghdou-
sheh in return for an end to the
siege of refugee canps by the Shiite
Amal militia.

Palsﬁ.nianso:&sinhimtre—
ported rocket machine-grn
battles gt the Chatila and Burj-al-
Brajneh camps. and said that Amal

There was o report on casual-
ties in the Jatest fighting, More than
10-weeks of fighting around the

has claimed more than 600

T b a Christian

ance of an Jranian peace plan.

The PLO 2aid Monday in Bagh- ©
dad that it wounld leave Maghdon- |

sheh if Amal ifted the siege of the

refugee camps near Beirut and in -
the souih.

" Fighters of the pro-Iranian Hez-

bollah, or Party of God, occupied :
panot'Magha'ggushehhstweekun-;

der & partially successful troce.

‘They ire to replace the Palestinians .

i the peace plan goes ahead.
Mr. Arafat has denjed charges by
Amal and Syria that he started the

Gighting in a bid to regain the pawer

that he had exercised in Lebagon-

HgsedFél; otganza- o
] -Fa ization was
%_ﬁ'!nnl.ebmmiulﬁiﬂb'y

Hissidents ?
MMMMWW
fire negotiations in Damascus. Po-
litical somyces in Sidon said that
gi#k;hog'ma.ls had not entered the

with Irarian mediators in that
southern city.

The Washioglen Fost  ~
‘ingful sense is at least a geeration’
e et weapons tbe Syri-

! main new .
ans have acquired are SAM-23 sur-.
face-to-air missiles placed within

Urban League Planning
7-Month Ad Campaign

The Associzied Press

pThelﬂt;aue’ ident, Jokn Ji
's president, a-
cob, said the ads would publicize.
Urban programs for old
people who feel nseless, for preg-
nant teen who accomnt for 50
percent of girls who drop out of
school, and for nnemployed young
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though she favars us with a private
tear to show she has a beart, and by
direct her own company at

tional next year, makes

them in a trim, spruce pri

marred only by the act

bility to the play’s endemic seli-
cess now transferred to the White-
hall, is about growing up on the
Scottish coast in the 1950s, investi-
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g job, hec-
S per-  toring instead of teasing his master,
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manage only by going mad. wally, since Roshan Seth's jester
Sure enough, madness is the most  seems to be in the wron

impressive part of Hopkins®

ormance.

Pu-
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The king, con-
the highly colored Cavalier inter-
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austere, 25 if 10 throw all emphasis

on the aciors. They. an expenienced
a

The imerminable slopanizing of

“The Mother,” a National Theatre

bunch, deliver the lines with con-
gh, tripger Hopkins’s

— are phrased with star- finest moment:

as far as the play is

conceined.) The heroine, a Russian

that predominate at

3% 18% Bunkrd 214
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faging ~— with unfurling

screens for backgronnd and delib-

erate miscellany of costumes — is
might develop its own

minds, (In a way, out of

sheer contrariness, we do; counter-

ively,

‘elop ino a credible pair of
lustiul dgresses, and Bill Nighy's

Edgar. szarting off like the bookish
y, is released by his Jupatic's

t's worst play, a caricature of
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telligently but coloring few of them

Roux, the om- in. The s

gipolem press-baron of “Pravda.”

Otherwise the production is up-  set-pieces; and

Goneril and Regan (Anna Mas-

gets away with il; gev and Suzanne Bertich) avenmal-
Its climax is the meeting with the

every word. The end is as moving as
Clase

I have ever knoon it, Hopkins is

belped here by David Hare's pro-

duction, which 1ells the story with

out rushing it. The sheer arbitran
s d

ness of Cordelia"

hero of some minor 13th-century

be riding for a fall but pever 100k comed
ing the storm and is off on his

spiritual journey.

miztimum of effon and the maxi-
touring production brought home
to the Cotiesloe, is surely Bertoit
worker in 1905, is politicized
through her son's example, and
thereafter never does or says a
wrong thing. She refuses to mourn

terly acquired wisdom with the

courage, remembered Iust and bit-

cisely weighted Enplish style. con-

has 10 be doing things; in reposehe  veying joviality, folly, weakness,

disappears, so the passive pathos of

tor on fowr: Menchester, the reconciliation with Cordelia,

becomes the Fool's protector dur-

his method, full of 5

ritan Shakespeare

and with no note of music in him.

versational aplomb bat are ofien

it should, by horrified surprise,
coy about their feelings.

ly

umiph of the

pretations
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up our
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ith and-down. outlining the scenes in-

an unfortanate encounter wi

BATHY
R= E
a3

41

Sie
Div. Yki PE 1003 High Low Quat Ch've

[ stendard & Poor's index |

In guest or

the thunderously elon-
ay Lhat Lear

THATE  SORRY. T
WHY YOUR  TREPTD
CLOTHESARE  TDWEL DRY
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mangely, it fits.
are mepalomani-

ong for Antho-

ny Hopkins to come to grips with 2

Lear” to come
major Shakespearean role.

ago Hopkins had

lables (“Oh, reason

for “Xing
1o the sisge of the National The-

atre, and almost as |
pably a self-made man. He

AND

spirit freedom as he plays. That is 10 torn

INDON — We have waited 23

By Robert Cushman
most Lears are al their emo-

years

command the feudal loyalty of played by Michael Bryant in & tni-
nal peak, goes for nothing. But mum of effect. This perf

The most exciting thing abont
“Pravda™ was ils audacity in show-
ing us a hero who always seemed 1o

g Lear into 2 world where he
ask the questions nobody else

Fonrteen vears

§
:
g

Hopkins Impressive as Mad ‘Lear

evidence in his Lear: the bullet

bead jorting forward

chall

the extremity of agony, Lear again  the whole production — that the
takes command and we hang on his National

just being success- enge,

making hit records, but being  gated Imal sy
What be lacks is regakiry, the

sense of inherited awthority that blinded Gloucester, superbly

year with his triumphant incarna-
its of that performance are still in
tling simplicity and freshness, ush-

"Eric Clapton

dont’t know what it is 'm  there? Grand Prix driving maybe

1
yi0g.

T

betra,
bl
hate the

& w Hollywood, re-emerging last

“Macheth ™ after which he retreat-
tional morality im a w

oot the need-ah™). S
can

Both characters

acs. Le Roux
Pete Townshend of The Who Lear 't

pot some toid Clapion’s biographer, Ray

‘Angmst.’ At one stage, 1

dares consider.
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his mner e not be mad and my wits begin  He does, thou,
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mewhat Kent, Gloucester and the Fool. He
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still maintains he's a blues perform-
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Dow Jones Rises
13.35. Story on Page 6.
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Fahd Asks
-Oil Chief

To Resign

Quota Stalemate
Hampers OPEC

Umd?ru:lmd
"GENEVA — Saudi Argbia's
St ommed 0 compny o Tote

company on Tues-
day, while in Gereva OPEC oil

; . ministers strugoled to break a stale-

mate over production quotas for

. Gulf War enemies Iraq and Iran.
. épo
_King. Fahd asked - Abdul Hadi

Taher, the governor of the state-run

) tilcompuny?etrommlm.
_lo-resign but gave no details,

 Ministerial sources said Mr.

- ‘Taber arrived in Geneva on Mon-

day night to meet Hiskam Nazer,
‘the acting Savdi ofl minister, 2048

" other d

elegates.
The sources said Mr. Taher had

' MrNun-meanwhik,metpn—

- vately Tuesday with his Framsan”

comterpart, Gholamreza Aqaza-

"~ deh, to try to persuade Iran to drop

:Isdmndtha:ns ta be greater
than OPEC;}:nbusmeet
ing for sixth tme this year,
want 1o cnt jon to raise oil
prices to around $18 a barrel from
their current level of $13 to $16.

et,h:sﬁ::tpub!msmemmttor.hat

. eoffect, though he did not say by
- how much, Sandi Arabia is the big-

. gest producer m the Orpanization

of Petrolenm Exporting Countries.

A full sessiop of the 13 oil minis-
fers was postponed at the last min-
ute untdl Wednesday, OPEC offi-
cials gave no reason for the change.
- But Ecuador’s ol minisier, Ja-
vier Espinnsa Teran, indicated Ireq

-, was holding up agreement

There was no word on whether

- the Iranigns had agreed to Mr.

Nazer's entreaties, but Iraq said it

.would not compromise on its de-

mand that it be allowed to pump
the same amount of oil as Iran,

.~ Arabia, Tuesday as part of diplo-

matic efforts to resolve the wrangle.

‘Horton Admits
The Future Holds
Major Problems
By Lee A Daniels
New Tork Times Serviee
NEW YORK — Standard Oil
Co.’s pew 45-story headquariers
rises dramatically above Cleve-
land to Lake Erie and the
Ohio p]ms_a powuf“l sym-
bol of Standard's historic status
as the comerstone of the Rocke-
feller family fortune, apd, argn-
ably, the American cil industry.
But Standard's staws in the oil
world, and its financial health,
have slipped markedly in receat
yurslustackhasdonerehme—
well despite falling oil prices
of its extraordinary oil
holdings and becanse of the sop-
port of British Petroleum Co.,
which owns 55.5 T of the
company. But as the off markets
changed, and Siandard failed o
change with them, it came o be
perceived asalctha.rglc. poorly
managed pian
Withth:syear’s plunge in oil
prices, BP decided that drastic
change was in order, and in Feb-
ruary it named Robert B. Hor-
ton, 2 46-year-old BP executive,
to head the Cleveland-based
company. The decision was un-
usml,mneMr Horton, a man-

hands-on the
no experience in
U.S. cil indostry.

At stake for Standard are the
holdings and esrnings stream
that made it the ninth-biggest
Sipicaniy, e prid s s

¥, ride and
e oo bﬂngm

tige tha
vuyﬁmot‘:heoiloomp
utabhshedby]ohnD.Rockefel—
ler aronnd the turn of the cenw-
1y. At stake for Mr. Horton may
be the chance to become BP's
chairman someday.
mmﬁﬂm

often wryly,
that Standard’s futore is prob-
Iematic,

“T"d like to speak to you as the
néwly appointed head of one of
America’s largest oil compa-
nies,” he told a group in Cleve-
land last spmmer, “which may
Sseem to some of you Hke volun-
mermgt‘cr dutyascaptam for
the Titame.”

But Mr. Horton does not view
the job that way, and he has

BP’s Firm Hand at Standard 011

Standard’s new

Bamey Toal The MNaw York Times

in downtown Cleveland.

Inset, Robert B. Horton, a former execrtive at BP,

moved quickly to sweer his ship
out of rough waters. In his nine-
month tenure 8s chairman and
chief executive, the genial, witty
Briton has gone far toward revi-
talizing Standard, with a compa-
ny-wide reorganization, 2 sharp
cut in exploration activities and
rapidly growing war chest for ac-
quisitions.

But Mr. Horton's most formi-
dable task lies ahead: blunting
the impact of the inevitable and
fast-approaching decline of
Standard’s chief money-maker,
l:ﬂ:'.el’rm:!]me Bn;&gl field in Alas-

which provides the compan
with more than 90 percent of :li
revenue.

Production from the field,
which vields 810,000 barrels a
day, will start declining at the
rate of 10 percent a year in 1988.
Since Prudhoe Bay became oper-
ational in 1977, it has yislded
about 4.6 billion barrels of an
estimated 9.8 billion barrelc of
recoverable oil.

Prudhoe Bay, a “once-in-a-
generation discovery,” can't be
replaced, and Standard has

zbandoned the “impossible
goal” of trying to do so. Mr.
Horton has said repeatedly,

Instead, his objectve is to
chanpe the balance of the com-
pany’s activities, spending less
money on exploration. now that
prices are down, and more on
refining and marketing,

Msz. Horton must do all this
dusing the most difficult period
in the indestry’s history. Prices
are expected 1o average only 515
a barrel over the next three 10
five years,

Indeed, Thomas A. Petrie, a
managing director of Firs1 Bos
ton Corp., said in 2 recent report
that the combination of circum-
stances facing Standard makes
it, of all the major U.S. oil com-
panies, “the most interesting
case study in corporale sirategic
plannmg for the next several

Mr Honon's strategic plans
inchude:

® Cutting the 1986 capital and
exploration budget 10 $1.7 bil-

See STANDARD, Page 11 -

The Associated Press

CHICAGO — The Chicago
Mercaritile Exchange has az-
nounced plans 1o change futures
settlement procedures. The move
was aimed at reducing drastic
swings in stock prices that have
been laid to stock-index futures

futures and options contracts on

Friday’s opening prices on the New
York Stock Exchange, rather than

mtended to deal with stock-price
volatility, which has often been ex-
treme o the Fridays of each quar-
ter when stock-index futnres ex-

ly opposed chansing proce-
gurs.parﬂymthegxmdsthal:l

_| Chieago Mere to Change
. Futures Settlement Data

would be difficult to alter existing
contracts.

But exchange officials said they
abandoned that position because
they now saw the need for quick
action to solve the probiem.

The next expiratdon date for
stock-index futures is this Friday,
and officials said they could not
Fmdiﬁhnwthechangswmld af-
ect those contracts.

A Mercantile Exchange special
counsel, Leo Melamed. said he
does not expect “any horror sto-
ries,” bue added, “Who knows what
will 7

Some experis said the changes
might make the sitvation more vol-
atile, ther than curbing wild floc-
Ratons.

Theysa:dchangmgtolhemom-
ing price rather than the
price would make the market over-
ly responsive to news from over-
night Thorsday.

“ltmllmakeamuchmmcom—
bustble situarion,” said Jeffrey
Miller, managing partner of Miller
Tabak Hirsch & Co., a New Yark
trading firm.

I)ESCHSS Possibility of Merger

MAMPM:
DALLAS —Stock trading in In-
terFirst Corp. and -RepublicBank
Corp. was suspended Tuesday as
the two Tepus banking grants dis-

the Dallas Morning News, Inter-
F'nstsmd‘hﬂ:.ulsbm:%nwu'hmﬂ
ing over the proposal but that no
announcement was expected ontil
the meeting was concluded. No f-
nancial details were disclosed.

L came one day

said it would buy
Texas Commerce Bancshares Inc.
for about $1.19 billion in one of the

largest bank mergers ever in the
Uniied States. That combination

would create the fifth-largest U.S.
bank holding company.
Texas banks have been Ainancinl-

' lyprmudmﬂy,mthmomthm

a dozen fafling so far this year be-
canse of the state’s slumping ener-
£y, real emate and apnculwral sx-
tors. InterFirst has not been
exempt from these problems, with
$1.1 billion in non-performing
fmancial results

years.
RepoblicBank is the second-

- n{ with $22.6 billion in assets and

41 snbsidiacy banks. InterFirst, the

" state’s third-largest bank company,

hias $18.5 billion in essers and 68
sabsidtary banks.

‘The mesger company, with assets
of 541.1 billion, would be one of
the 10 biggest bank companies in
the country.
blicBank closed Moaday at
$21.75 on the New York Stock Ex-
change, up $1.375, while InterFirst
gained 12.5 cents to $5.125.

Banking officials said the com-
bined companies would probably
seek assicrance from l.he Federal
Depasit Insusance Corp. to relieve
them from the burden of Inter-
First’s non-performing loans.

“It would be 2 good fit," a bank-

{ ing analyst told the Dellas newapa-

per.

O

Carlyle

Howel

Madison Avenus
at76th Straat
New York 10021
Cabie The Carlyle New York
Intemational Telex 620692
Telephone 212-734-1600

amember of the Sharp Grous
since 1967

U.S. Reports
Another Record
Trade Deficit

United Press Iniernanonal

WASHINGTON — The US.
current-account deficit expanded
by $1.87 billion to a record 33628
billion in the third quarier, July
through Sepiember, the Commerce
Depanmem said Tuesday.

The previcus quarterly record
was $34.4] billion in the second
quarter of this year.

The current account, 2 broad
measure of trade (lows, mcludes
wade in merchandise and services,
U.S. 2id and other grants, foreign
investments in the United States
and U.S. assets abroad.

The current-acconnt deficit was
2 record $117.68 billion last year
and is on course for another record
this year. The deficit was $104.73
billion over the first nine months of
1986. compared with 584 billion
during the year-earlier period.

In a separnte report, the Com-
merce t said that new
home coastruction, al a seasonally
adjusted annual rate, fell 1o 2 two-
yea.r low of 1,598,000 in November.
That was down 1.8 percent from
the revised Ociober rate of
1.628,000.

The third consecutive monthly
decline brought the rate of housing
staris 1o 21.4 t below a peak
of 2,034,000 in January 1936.

The November rate was the
slowest since October 1984, when
single-family and multifamily
bomes were sterted at an
annual pace of 1,582,000,

In iis July-September trade re-
port, the Commerce Department's
Bureau of Economic Analysis said
that a 52 billion expansion in the
merchandise-trade deficit, 1o $37.7
billion, was partially offset by a
slight increase in the U.S. surplus in
service trade, to $5.6 billion.

Unilateral U.S. government
transfers 1o other nations and mul-
tinational institutions increased by
$100 million to $4.2 billion.

Claims on foreigners reported by
LS, banks mcreased $20.5 billion
and net outflows of U.S. direct in-
vestment were up $7.7 billion, the
department said.

Liabilities 10 foreigners and in-
ternational financial institutions

by U.S. banks increased
$32.2 billton.

Expert Predicts
Lower U.S. Rates

Unrted Press Imernational
NEW YORK — U.S. interest
rates will decline in 1987 as the
Federal Reserve atiempts [0
“nurse the economy™ to growth
of 2 percent in gross national
product, Henry Kaufman said
Tuesday. GNP measures the
value of goods and services in-
cluding income from abroad.
Mr. Kaufman, managing di-
rector of Salomon Brothers
Inc., said consumer and invest-
men! speading would recede in
the first half of 1987, which
would “raise doubts about the
durability of the economic ex-
pansion, dampen inflation wor-
ries and encourage moves Lo
pew lows in inlerest rates and
the value of the US. dollar.”
Mr. Kaufman's annual finan-
cial markeis forecast said the
economy and inflation would
quicken in the second half, but
this “will not be enough to force
monetary restraint.™

The increase was dominated by
interbank flows, particularly
among banks with branches in Ja-
pan and the Caribbean.

The housing report said the
weakness was concentrated in the
South, where depressed farm and
energy sectors slashed demand for
new homes and starts fell from an
annuzal rate of 678,000 in Qctober
to 593,000 last month, the lowest
since August 1982,

In percentage terms, housing
construction fell 125 percent in the
South in November and slipped
34.8 percent since peaking at
909,000 in January, eccording to
analysts with the departmeat’s
Census Burean

The estimated actual number of
bomes during the month was
116,700, downfmm 154,800 in Oc-
tober. The number is adjusted for
seasonal variations and extended
for 12 moaths to get the annual
rate.

And there’s very private banking.

heres one bank with a tradition of ensuring

privacy for ns clients’ business. And thats Republic

National Bank of New Yorlk.

No one offers account confidentiality greater than our

own. Nowhere more so than at our subsidiary: Republic

National Bank of New York (Luxembourg) SA. 13 Avenue

de la Porte-Neuve, L-2227 Luxembourg, telephone
(352) 470711
Very high securtty. Very private banking, Theyre the

keys to our philosophy.

REPUBLIC NATIONAL BANK OF NEW YORK.
Traditional banking in an age of change.

NEW TORK LONDON - PARIS - LUXEMBOURS « MILAN - MONTE CARLC - GUERNSE1 A SAFRA BANK WITH CAPITAL OF OVER $1,500,000,000
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BUSINESS PEOPLE

SANTA MONIC, -Calfforia.

W@ AFG Partners, which revived its'
tiostile $1.5 bﬂhonukeuvwhﬂor .

sysn:sa
cause of !he possible Ioas of tu'
benefits. - .

But the

onm:sadtams. i
l.nastnlun:nt, lhe

parmuslnp
said it withdrew its 385-a-share of-

fu!mlm&egla‘mhghlufun—
ceraintics zaised by the secretary

of the Treasnry, James A Baker3d, |

boot “1axation of certain corpo-

te acquisiien triosactions, and -

other uncertainties caused by

pmthngdmngesmihetaxhw.

Thf.refmmmmnakn’s
Déc. DkwtoSmateleadeﬁmd:- .

gains of asset sales afier an acquisi-

“-Hon may be less favorable aftu_

'Jnn.llhantheymnow .
Despite the withdrawal of its

- tender offer, the pirtnership said it

“lmmmte:emdmaoqunmg

L the company in a momally agres-

pa:ma:lnp..ambma— able
tion of AFG Industrics Tuc: and
Mpndsylhﬂs.tmmedm&ed'

mbuymgnﬂorpmdlm&eglu.
: . 'worhngonnsrmmmspln

lmnmunur.othmnse.m

ua:&egiu-mdnmsﬂ!

ummgsm-thesaleohtsassels.

Itlsbdwvedthatl.urﬁegler’s
woild Inchude the

Testrucmring -
 sale or closure of its Piper Aircraft-

division: Pipér bas been plagued in
mym byhmypmduﬂ-h—

" Drops Lea:r Slegler Bid

’ _-mnnglhmmmunmtonlhn

A.FG Panners has mdmud it

Mid!and. Texas.
AFG Parmers owns 4.7 percent
: nflhesockofSamaMomu-bmd
Lear Siegler, 2 maoufactucing and
uong,lomerate
artoers made iis initial
bid for Lechmgkr late in October,
then stepped aside after Lear
Siegler agreed to be acquired by a
[rendly suitor, Wickes Cos., for
$93 a share, or $1.7 billion.
But the Wickes takeover col-
because of fmancing prob-

lapsed
. lems, and AFG Partuers revived its

hostile offer last week.

On Friday, Lear Sisgler's board
voted to romstate & “poison pill”
anti-iakeover measore that would

- give sharcholders the right w pur-
. .d:asencwsmckathnl.fpnoe.w

Sayed Reslgns as Fermenta’s Head

S'I‘OCKHOLMmd— Refaa.t e&;
-Sayed, founder president
lhqmﬂedgwedlshhmb-
tompany Fermenta re-
gygued. a board, smemm said
Tuesday. -
'IheEgypmn—bomMr Sa_yed-
lost control of his company Mon-
whu:themvesrmmzﬁnnln—
usmmdmABtookmalﬂoc

shares he had deposited as secu- -

nity for a persopal Joan. The bloc
ammtndw%pmdtheeom—

staiement for the first éight sronths
of 1986 and next year's profit fore- -
cast did not tell the whale:pictare:
and might bave fobe éxtensively .

revised.
Il:ebomﬂol'femdtoreslgnand'
two board members have called for

a police investigation into. aileged -

insider trading i the company.
Swedensbankmthonbomd.

the supervisory body for the comn-
uy’s'stock market, said Monday it
had sterted ‘an invegtigation into

.whether Fermenta board menibers

bhad. traded on information not
available to other shareholders.

“Fermentas board has today at
meeting accepted

Its extraordinary-
- Refaat el-Sayed’s offer to resign as

president,” the board statement
said, adding: that he would be suc-

.mdedby Sune Dahlberg.
The board added that farther in--

formation would be made public at

a shareholders’ meeting on Dec. 30.

.‘In the lozn that came due Mon-
day.Mr Sayed borrowed 554 mil-
Lion: kronor (380 million) to help
finance a transection earlier this
ymrbackedbyihecarmakerAB
Yolvo, to absorb several comipeti-
wrsandfo:mahugebmechndogy
groap. -

Themmonfellapmwhen
be was fomd mha\'e%:d his
-academic qualifications. rice
ofthcoumpany'sstockfdltohalf
soonaftn-tberevdmoanebru—

Sheares have since
ﬁ'dmaboveSOOhonormlOS.

w'STANDABD

(Cﬁnumedﬁmﬁstﬁnmepage)
l!on._&umszsbﬂhonlast

® Studying whether Standa.td-
should increase its small involve-
menl in the naniral-gas business,

o Purtting up for sale several non- §40s,

oil businesses, including Dorr-Of- |
va:.whll:hmnhsmdnsmalm-

tridge fitters, and Pfauder, a maker - °
Waltéss, BP's chairman and . chief

of plass-tined stes] rehctor vessels,

® Buiilding cash onBand to $£.35 -

billion and arrenging $2 billion in
commitied funds and another $3.5
mmommnedmomes.m

s money.
“He's doné 2 podjob. T don’t_

think he’s made any mistakes thus
far,” said Lavrence' E. Tween of
Kidder, Peabody & Co. whose
poszuvemmiwasshnedby
many other oil

Dnllard P.
Petroleum as Ltd, a New
York-hased consulting finm, noted
that Mr. HononqmcklyhadStan
t!zu':ilmmla.-.a5‘31.4I:i]lmu1nurrn.edmwndﬁpl
in second quarter, te a
SlBGbﬂEonwnmdowamthelDSS
fourth quarter. )

Those willresnlt
inanetld?:g:ltheyear E. John P.
Browne, Standard's chief firiancial
officer, told last week_ For

Iheﬁ:stnmemnm.hscfl985,8£an— 3

" Standard Around,

Spriggs, president of

BP’s Firm Hand
themmpany’s"old‘ problems be-
came ‘his’ problems.”

Wall Street’s positive reaction
has helped Standard’s stock, which
hasconmﬂyn-adedmthehngh

despite
.Mr. Horton has a mdmgon
h:stmmentStandard.AtBP ke

a:ecnnve,thumcludedmnm
:::ﬂy financial el
its operations.
“Hhedoesa ob in turning
gmah‘:"(:ouldv.rf.zllbe-
‘BP"s next chairmen,” said Joel Fi-
scher of Drexel Burnham Lambert.’
*But turning around &n oil com-
pany will be no -easy feat in the

o D%t of the swiftest, stocpest de-
cline ever in world oil prices. Prices .

fdlfrmnabqutﬂ?abmdm]an—

Mr. Honons pmdeceisorm Stap-

‘dard’s “execntive suite: But Mr.-

Wlnt&msewasalsosemsshdp—
difficultics

- lesg before the financial

at Kennecott - Corp., the largest
1.8, copper producer, which Stan-
dard bought for the nnduly high
price of $1.8 billion in 1981.

This summer Mr, Horton negoti-

"ated. a crucial labor contract for
Kennecott

- made by the

"Later, a bid 10 sell bis stake in
-P:ermmta 10 the Italian chemicals
giant, Montedison SpA, collapsed.

Share analysts said Mr. Sayed
was expected to reduce his remain-
ing 3I-percent stake in Fermenta
because he has large personal debts
felling due early next year.

Uniil recenly he had been insist-
_ing that he would find a partner io
help him pay off his debts and keep
control of the company. He was not
available for comment after Tues-
‘day’s direcfors mesting.

Raymond Lévy

Renault Board
Appoinis Lévy

Reuters
PARIS — Raymond Lévy, the
Frenchman who is chainman of the
Belgian steel group Cockerill
Sambre SA, was elected Tuesday as
chairman of Renault, the French
siate aummaker Renault board
membels
Mr. Lévy, 59, will succeed
Georys Besse, who was killed
Nov. 17 in an attack claimed by the
Direct Action leftist extremist
group. Mr. Lévy's appoiniment,
-made at a Renault board meeting,
must be confirmed by the French
cabinet, which holds its weekiy
meeting Wednesday.

The French Minisiry of Industry £,

made known last week that it had
chosen Mr. Lévy. The official an-
pouncemeni was held wp doring
negotiations with the Belgian gov-
ernment for his release fromaﬁw:—
year contract with Cockerill,
state-run company.

L.F. Rothschild Subtracts Unterberg, Towbin

By Arthur Higbee
Internaionud Hersid Tnhune
The chairman and a vice chair

f man of L.F. Rothschald, Umer-

berg, Towbin Haldings Ine. a Wall
Strzet investmen firm, are leaving,
in a dispute over sizategy, the firm
has annonnced.

They are Thomas [. Unterberg,
35. chairman and chief executive.
and A. Robert Towbin. 50. co-vice
chairmzan. Frangois Mayer. a fellow
exccutive, said Monday thal it was
“an amicable parting.”

" L.F. Rothschild indicated that
the disagresment »as over the de-
sire of ou:r.r excrulives L0 expand

tor of Brinsh opera.:cm and Mr
Simpsan. 54 from direclbr far cons
tinental Evrope. Both are Briush
They replace Hery Hil 66, an
Amencan. wbe has bees runming
botn divisions. He is retiring. Mr,
Perkins previousiv was Britiso fi-
nance direcior for Hoover.
Nornbvien Corp.. a California
Eotel chain formeriy controlled by
Jvar F. Boesky, has pzmed Ropert
M. Loeffler. a Los Angeles lawyer.
a5 chairmasn, presideat and chief
exesutive. He replzces Dame C.
Fabizoi. who had been named ear-
Lier this manth 25 apung chairman
and chicf sxecutive. AMr. Boesky.

. r.he arhitrager, resigned as chair-

man Nov. 19 after disclosure of his
SHW million settlement with the
Serurities and Exchange Commis-
5100 on insider-ireding charaes.

Mr. Loeifler, 63. is reniring as a
senior parmer i the Los Angeles
office of Jones, Day. Rewis & Po.
eue. 3 law firm based in Cleveland.

Macmilien loc. announced that
Jeremiah Kaplan, 60, would retire
Jun. 1 as presadem and chairman of
its Macmillan Publishing Co. sub-
sidiarv. Wilkiam F. Reilly, the cor-
porate president. will become pres-
ident of the subsidizry as well:

Edward P. Evans, chairman of
Macmillan Inc., will 1ake an the
additional duties of chairman of
the subsidiary.

Macmﬂinn officials said Mr. Ka-
plan’s retirement was unrelated to
the publishing company’s recent
sharp cutback of hard-caver books
for the general wrade. But Mr. Reil-
ly acknowledped that while Mac-
millan — which includes Charles
Scribner’s Sons and Athensum
Publishers — would conunue 1o
publish new books, it would con-
ceotrate on its growing juvenile List
and its back-Lst. books thai sel!
year-in. vear-oul.

business aggressively.

The firm also annousced that
M:. Mayer, 45, and Robert
Schoenthall, $4. currently co-chief |
operating officers, would become
co-chief executives.

A relatively small firm, L.F.
Rothschild has made its mark as a
specialist in fixed-income securities
and in poderwriting inidal public
offerings of stock in fledgling high-
technology companies.

Hoover PLC. British subsidiary
of Chicago Pacific Corp., named
AE (Tony) Williamsos as manag-
ing director of Hoover LK., di-
recling operaticns ic Britain and
lreland AV (Tony) Simpson as
managing direcior of Hoover Eu-
rope, running operations in West
uropean countries and distribu-
tion 1o 100 other countries; and
David S. Perkins as finance direc-

tor for Hoover operations outside | §

the Americas and Austraiia.
Hoover makes vacuum cleaners

and washing machines. Mr. Wil-

Lamson. 55, moves up irom direc-

American Motors Corp. bas
signed a new agreement for its
Freach partaier, Renault, to disteib-
ute AMC's Jeep wtility vehicles in
Europe and Africa Renault, the
controflivg shareholder in AMC,
will also handle parts and service.

- Biogen NV, a U.S. biotechnology
company, said thar the European

. Patent Office’s review unit had is-,

sued an oral decision 1o revoke the
patent for a cancer drug, Intron A,
y. The drug is
marketed by Schering-Plough

Corp.

Enka BY, a wholly owned sub-
sidiary of the Dutch chemical
Akzo NV, is setting up a
ﬁ ture in Japan with Sumi-

tomo Chemical Co.
Fruehauf Corp.’s shareholders
the merger of LMC Ac-
quisition Corp., a whelly owned
subsidiary of Fruehaof Holdings

- Inc., into Fruehauf.

Gamnett Co., the largest U.S.
newspaper publisher, offered the
winning bid of 524 million for
Lagrd Iniernational Studios in Los
Angeles, Gannett said it planned 10
form a joint venture with Graat
Tinker to producs television pro-
grams and featnre films, the first
major interest in film production
for Gannett, which owns a pumber
of television stations.

Imperisl Chemical Industries
PLC and Enterprise Ol PLC have
agreed 1o merge ICT's oil and gas
interests with Enterprise in a share
transaction giving ICI a 25-percent
stake in Enterprise’s enlarged
e(%ﬂity. ICT's oil and gas interests

be exchanged for 71.91 million
new ordinary shares in Enterprise,
worth aboot £115 million (8165
million).

Japan Line, one of the world's
major tanker operators, has asked a
group of its creditor banks to help

it stave off bankruptcy. Japan Line '.
asked the banks 1o abandon hope| |

of repayment on 20 billion yem
{§122.6 million) in lcans and io

temporarily shelve ather loans. E g

S.P. Morgan & Co. said iis Mor-.

gan Guaranty Trost Co. wnit had | §

sold its 25-percent interest in leon !

Ltd.. 2 merchan: bank in Lagos, 1o, §
Nigerian Indusirial Development: B

Bank, National Insurance Corp. of I

Nigeria and trusiees of the lcon | :

Staff Trust Fund.

Ponderosa Inc. would neither
confirm ncr deny 2 statement by 2
New York investor. Asher B. Edel-
man, that be expected the restau-
rant chaim 1o announce a restrue-
ruring or recapitalization plan.

Texas Eastern Corp. and Noble | §

Affiliates inc. have compleieG an |

agreement for Moble’s Samedan :
Oil Corp. subsidiary o purchase | §
Texas Eastern’s oil and gas proper- | §

lies for 5176 million.

EMPRESA ELECTRICA PEHUENCHE S.A.

OPEN CORPORATION — CORFO AFFILIATE

REPUBLIC OF CHILE

INTERNATIONAL PREQUALIFICATION

INVITATION
PEHUENCHE PROJECT

CONTRACT CP-5.1

SUPPLY AND ERECTION OF ELECTROMECHANICAL EQUIPMENT
FOR THE 500 MW PEHUENCHE HYDROELECTRIC POWER STATION

EMPRESA ELECTRICA PEHUENCHE 5.A. (PEHUENCHE S.A. inviies Chilean and fc-r\etgn
companies. Uhilean, foreign or juinl consortid. engineering services and eleciromechanical erection
eompanies, finance entities, and manufaciurers of Francis turbines. power generators and transformers.
H pu.r‘lr.'mare in Lhe prrqu.:hflcalmn process ta select the pam-:'lpa.nl.ﬁ that may subsequents bid on

SALE OF DOCUMENTS

contract CP-3.1: Supply and erection of electromechanical equipment for the Pehuenche power station.

The prequalificstion documenis shall be available siarting December 15th, 1986, al a price of eighleen
mnu.-:mr! Chilean pesos (818,000, from the main office of Pehuenche S.A. Calle Pio X No. 2422,
Santiazo de Chile, 90 a.m. to 12:30 p.m. and 2:20 p.m. to 5:30 p.m.. Monday through Friday.

The documents mun ke requested likewise by mail from:

ubseq.lent freighu.

PRESENTATION DATE

Februzr 1316, 1987
FINANCING

PEHUENCHE 5.4,
Sabgerenie de F.stud.los..
m ‘s’ N" 2422,

. CHILE
ar hele.x 3 :310 EEPSA CK

Including pavmen: document in the name of Pehuenche 8.4, for the piece of the document and cost of

Stanting December 11th, 1986. the interested parties may vhtain, without cost, at the place of sale of the
diwurnents, 2 memorandum generally deseribing the wark and the prequalification requirements.

The information requested in the prequalification documents shall be recvived nc later than 11:30 am.
. in Pie X N¢ 2420

The following fizancing sources are envisaged for the Pehuenche Project:
a) PEHUENCHE 2.A. own resources,

4 A loan which has been applied for from the lnier-Amcrican Dc\-elopmfm Bank (1DB).
¢} Eredits from supphers prc-ndm,__ the equl{1 meut required by the project.

) A loan which Carpo

racton de Fomento de

finance the projeﬂ contracts.

Note thar the supplier financing shall be required on 85% of the Joreign curnency component. and
additional eredits will be acveptable. The balance. if any, fo cover the 100%
financed with Pehuenche 5.A. own resources.

EMPRESA ELECTRICA PEHUENCHE 5.A.,
Pio X N" 2422 - SANTIAGO -~ CHILE
Telex: 341510 EEPSA CK.

Producciun (CORFO) has applied lor from the
World Bank (IERD) lor investment in the eorporate equiry of Pehuenche 5.A.. specifically to

of the contract, shall be

F L INTERNATIONAL.
nusm'::ss OPPORTUNITIES

- . ORIGINAL RUSSIAN VODKA

: “Sfollchnayu" and “Russkaya™ 40% botled and lobeled
in USSR. 20x 0,5 litre, stored in bonded warehouse
European poris for sole per contoiner lot. Your bid to:

PUBLIMEDEA, Box No. 12.219, P.O. Box 5. A - 1037 Vienna.

———— FOR SALE

WELL ESTABLISHED
" HIGHLY PROFITABLE

DIRECTORY
PUBLISHERS

Capital required
D.M. 12,5 million
i . Placse wrils fo:
Elizsbeth Muellar
Consultant Mergers + Acquisitions
Klevssir. 44, 8008 ZURICH

INTERNATIONAL
GEMMOLOGICAL
INSTITUTE

CERTIFICATES AGCEPTED AnD
RECOGNIZED ALL OVER THE WDRLT

NEW YORR

[k !
OMNE WEEK INTENSIVE b
DIAMOND AND COLORED
STONES COURSES.

For mote inlcumanion
Schupstract 1/7 - 2018 Antwerp
Tel.: 03/232.07 .58 Balgivm

ANTWERF

lost $376 million, or $1.60-8 —

with a profit of

ﬂlh’llmn.orﬂ.washaﬂ,forlhe- -
1985peuod:Exdudmglhespeua] )
Staridard

showed a ning-
menth profit of $1.83 a share. .
the -oritedowns were “the -right

thing 1o do, and done with the right

nmmg.hgpubeslnedean before

| SLEEP

Shift Work Study

(Cenﬁmdl'mmﬁmtﬁnmmpnse)

bd'm;';lheygotowarkrat:;;ihan
in morning  when gt
bome. B, according (o resesrch
by Mr: Tepas, less than 5 percent of
suchUS.wothersdosleep bd'ote
going to work_ . .

$Ata US. food-prommgonm—

“pany, Dr. Moore-Ede introduced a
new shift rotation” One t ac-
mptedn,tbeotherplmt "t S
mon luet. -10 “quies-

the workers who bad

madelhesh:frdmngesndtheyfeit )
better.and their sleep increased, on |
average, by berween 30 minuies |,

dnd an hovr. Those at the other’
plantlostahq]f_honrjsslaq) on

ENTE NAZIONALE IDROCARBURI

{(National Hydroearbons Authority )

7% Bonds 1988, due January 15. 1988

NOTICE IS HEREBY GIVEN that, pursuanl to the
Bonds of the above-described issue, M
;gent. has selected by lot for redem

i i.‘E,DﬂD principal amount of said

_Outstanding Bonda of U.S, 81,00} Each of Prefix “M™~ Bearing Serial Numbers

o0 02 D4 06 08
_muaosm'-ne

* Also Bonds of U.S. §1,000 Each of Prefix -7~
Bearing the Following Serial Nombers

7316 10316 11018 12816 15115 17916° 19218 21816 23416 24016 25816 27416 ITHS 21716
J‘ﬁ% g}g sg%g 10916 11416 14416 16816 15018 30518 23916 33616 B4v18 57016 0016 J1514

On January 13,-1987, there will become and be due and pavable upon wach Bond the nr'nclp.il
amount thereof, In such coin or cucrency of the United States of Ameriva 2s on said date is lez
tender for the payment therein of public and private debls, at the oplion of the holder. either (a1
at the corporate trust office of Morgan Guaranty Trust Com
New York, NY. 10015, -orlb subject to anv laws and regulations applicable thereto wirh resport

' of payment or otherwise in the country of any of the fnlloning offices.
Banca Nazionale del Lavoro in Rome or the principal office of Banva

- to the pavment. currenc,
. at the principel office

in Luxembourg-¥ille.

‘NOTICE OF REDEMPTION

To the Holders of

ENL

nds, as follows:

Ending in the Following Two Digite:

10 18 22 a2 43 43
21 26 0 B0

. Comme Ttallana in Milan or the main offices of Morzan Guaranty Trust Cum
- EJOLondl;c:lalgrussels. Paris or Frankfurr or the main nﬁrﬂ- of Krediethunk S.A.

revisions of the Sinkine Fund lor the
orzan uamnt\ El|'us| Comi’ldm of New York, ax Fisval

somn on January 13, 1087 at t

y of New York, 30 Weet Braaduny,

e principal amount thereat

51 74 53 ug u
[} 82 L3 of

mpany of New tnrk
uxembnurgenise

Bonds surrendered for redemption should have attached all unmatured coupons sppuitenant
theretu Coupons due January 15, 1987 should be detached and collextfed in the usual manner.

for redemphnn .

December 16. 1936

ENTE NAZIONALE [DROCARBURI
Byv: MORGAX GUARANTY TRUST COMPANY

OF MFR VaRR Fivead Apent

<. Uinder the Interest and Dnidend Tax Compliance Act of 1983, we may he required 1o wirh-
" held 20%. of any gross payments made within the United States 1o cartain holders whu fail 1n
provide us with, and certify under penalties of perjury. a correct taxpayer identifvine number
{emplover identification number or sociul cecurity number. as appropriate } or an exemption

cernﬁcale on “or before the date the securities are presented

for payment. Those hoiders whu

uired to provide thelr correct faxpayer identifivation number un Laternal Revenne Scrvice
Form h!

. G azid who {odl 10 do »0 may also
the npprogrmte cerhﬁ'cntmn h]len presenting your securities for payment,

]
5
|
From and aftér January 15, 1987 interest qlmﬂ cedse 1o acerve on the Bands herein designated i
I
i
|
i
i

subject fu a penalty of 530. Please: therelore provide

4

BANQUE PRIVEE S.A.

GENEVE

is pleased to announce
that it has changed its name to

BANQUE PRIVEE EDMOND DE ROTHSCHILD S.A.

18. rue de Hassa = CH 1204 Geneva
Telephone (022} 21 51 11 /Telex 422 699
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